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Commentary

A strong finish to the week on paper as we saw more hedging followed by short covering push Dec and Q1 higher de-
spite little change to physical. We again heard concerns about extensive rainfall in Queensland although there were
also unconfirmed reports of a PLV cargo offered at 305 in the market. Overall we've had some decent volatilty but price
levels are looking very similar to last Friday. Wednesday saw the low trades of the week with December breaking below
285 before rallying to a high of 296 today (up $8 from last Friday's close). Q1 has seen a similar recovery from Wednes-
day when the market traded at 231.50... but week on week it is relatively flat, and we've seen the narrowing spreads
reverse today and move wider again. Via a spread we finally saw a Cal 23 trade go through today, at a very healthy
182.50 and 182.75. Good opportunities available to lock in long term margins. All eyes on physical again for Monday to
see if this rally can be built on.
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