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PHYSICAL FREIGHT
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Commentary

An interesting day on both physical and paper, with futures traders speculating on which way the recent
Steel producer re-tender for Dec loading PMV cargo would go. Against expectations futures traders
came out scrambling to cover the Dec contract which was looking way too low versus where the physical
was looking to price out. Dec jumping up from yesterday's low of 288 to climb above 290 and peak to
292. However, the tender was incomplete and separately, Platts reported a trade for a Peak Downs
North (mid vol) cargo at 320 FOB, narrowing the basis on the December to "just" $30. This brought the
index crashing off and naturally had sellers back in the market and Dec being offered over at 290.
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