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Commentary

The buying interest on futures at the end of last week continued today although physical continued to
drift with a lack of certainty on availability of Jan cargos in the market. It feels like the stabisation of
prices in Q1 middle of last week has brought some hedging interest to the market; Q1 paid $1 higher
from Friday and trading in decent volume at 238.50. December and January have been more sporadic.
Dec jumped up from trading 298.50 (up $2) to then print at 302 on the back of a spread versus Q1. It
feels like nobody is comfortable being short going into December now despite the basis to physical nar-
rowing to $15 now, it's narrowest point in several weeks. Talking of narrowing spreads, the gap be-
tween CFR and FOB prices has narrowed by nearly $150 since the beginning of the month.
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