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May: 188.50 up 14.5 Coking Coal Futures Forward Curve
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Commentary

More buying on Dec futures today as the physical market continues to show a lack of direction and rain-
fall in Queensland continues to be of concern to shorts. With the index holding at 315.50 we saw Dec
move up from 300 up to 305.50 with good volume going through on the way. Jan and Q1 also moved up
with a lack of hedging from the sell side apparent versus the last week. It's astonishing how much the
basis physical vs paper has narrowed over the last couple of weeks. Sub $10 today, but this goes to
highlight that the market is efficient enough to correct. In this case whilst the physical lagged the move
on paper, futures have clearly been oversold with Dec having fallen close to 25% over the course of No-
vember.
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