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Market Review： 

 Iron ore Fe62% short-run neutral. As demand wanned in Q4 under the nation-wide production curb, 

however supply also decreased from seaborne side as major miners control the delivery.   

 Shanghai Rebar short-run bearish. The marginal demand decrease after the major building season 

passed in October, as well as a weak investment sentiment in ferrous complex in a light season. 

 Prime coking coal China Shanxi short-run bearish. Mongolia port increased the truck flow signifi-

cantly from October and thus supply boost up in Q4 as well as next Q1.  

Iron ore Market :                                                    

Iron ore inventories were gradually approaching the historical high around 160 million tonnes, which was in the 

March of 2018. However, market sources believed that the port inventories potentially reach 200 million tonnes in 

next Q1, because of the strategic building of the iron ore inventories could avoid periodic shortage caused by sys-

temic risk after this market experienced a series of supply issues. Thus, current inventory increase was not a re-

sulted from an oversupply.  

Vale and BHP have announced earlier in September to decrease iron ore delivery in Q4 on year to year basis be-

cause of the decrease China demand in H2 2021. However mills seem to become more cautious on purchasing 

seaborne sources and control the iron ore useable days to an extreme low level. Iron ore 65-62 spread diminish-

ing from $23 last month to $13 level, because the low furnace efficiency would not differentiate the high grade 

and low grade iron ores in a steel making process.  

The unexpected new Dalian port pandemic cases started to increase fast over the last week. The port activities in 

Dalian yet to be impacted. Dalian port was close to other 3 major China northern ports and was the sixth largest 

iron ore import ports in China.  

 

Steel Market: 

Mysteel 247 crudesteel utilization rate maintained at a stable and low level around 71% seasonally, the crude 

steel 0 growth target could be reached under such production level. Construction steel apparent consumption 

reached a stable level and expected to maintain stable for the rest of Q4 according to seasonal rules.   

Virtual steel margin rebounded from 200 yuan level to 750 yuan level fast as the sharp fall on coking coals and 

coke. Steel mills started to request lower coke price, which would support the steel margin in current few weeks. 

 

Coal Market: 

Australia Coking coal market seem to gather major support after some China customs started to allow clearance. 

However China domestic Shanxi coking coal was struggling out of dilemma, after series of price control fell to the 

ground. China Mongolia coking coal import increased significantly after the import tunnel adopted a closed man-

agement to decrease infected virus cases.  
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 Iron ore port inventories expected to main-

tain an increase trend as China planning to 

build strategic inventories to counter against 

shortage caused by systematic risk.  

 MB65 and Platts 62 were becoming less cost

-efficient compared to 58% ores or other 

brands alternatives as steel margin drop sig-

nificantly as well as mills running at very 

low utilisation rate.  
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 Five major steel consumption remain low 

areas in ex-holiday times, as well as a six-

year-low, indicating a wanned demand mar-

ket in Q4.  

 Steel utilisation rate running at low area of 

the year however reach a balance level.  
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 Coking coal forward and Index still remain 

around historical high area since ex-China 

countries were still under the panic of elec-

tricity and coal shortage. In addition, market 

were trading the potential of China customs 

open for Australian coal clearance.  
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