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Market Review:

= Iron ore Fe62% short-run neutral. As demand wanned in Q4 under the nation-wide production curb,
however supply also decreased from seaborne side as major miners control the delivery.

= Shanghai Rebar short-run bearish. The marginal demand decrease after the major building season
passed in October, as well as a weak investment sentiment in ferrous complex in a light season.

= Prime coking coal China Shanxi short-run bearish. Mongolia port increased the truck flow signifi-
cantly from October and thus supply boost up in Q4 as well as next Q1.

Iron ore Market :

Iron ore inventories were gradually approaching the historical high around 160 million tonnes, which was in the
March of 2018. However, market sources believed that the port inventories potentially reach 200 million tonnes in
next Q1, because of the strategic building of the iron ore inventories could avoid periodic shortage caused by sys-
temic risk after this market experienced a series of supply issues. Thus, current inventory increase was not a re-
sulted from an oversupply.

Vale and BHP have announced earlier in September to decrease iron ore delivery in Q4 on year to year basis be-
cause of the decrease China demand in H2 2021. However mills seem to become more cautious on purchasing
seaborne sources and control the iron ore useable days to an extreme low level. Iron ore 65-62 spread diminish-
ing from $23 last month to $13 level, because the low furnace efficiency would not differentiate the high grade
and low grade iron ores in a steel making process.

The unexpected new Dalian port pandemic cases started to increase fast over the last week. The port activities in
Dalian yet to be impacted. Dalian port was close to other 3 major China northern ports and was the sixth largest
iron ore import ports in China.

Steel Market:

Mysteel 247 crudesteel utilization rate maintained at a stable and low level around 71% seasonally, the crude
steel 0 growth target could be reached under such production level. Construction steel apparent consumption
reached a stable level and expected to maintain stable for the rest of Q4 according to seasonal rules.

Virtual steel margin rebounded from 200 yuan level to 750 yuan level fast as the sharp fall on coking coals and
coke. Steel mills started to request lower coke price, which would support the steel margin in current few weeks.

Coal Market:

Australia Coking coal market seem to gather major support after some China customs started to allow clearance.
However China domestic Shanxi coking coal was struggling out of dilemma, after series of price control fell to the
ground. China Mongolia coking coal import increased significantly after the import tunnel adopted a closed man-
agement to decrease infected virus cases.



Iron Ore

Last Previous % Change

Platts 62% Fe 89.15 89.75 -0.67%
MB 65% Fe 104.1 104.7 -0.57%
Capesize 5TC Index 31113 31811 -2.19%
C3 Tubarao to Qingdao 26.21 26.53 -1.21%
C5 West Australia to Qingdao 12.736 12.923 -1.45%
Billet Spot Ex-Works Tangshan MT 4130 4770 -13.42%
SGX Front Month 92.10 93.72 -1.73%
DCE Major Month 633 586.5 7.93%
China Port Inventory Unit 10,000 mt 15,006 14,704 2.05%
Australia Iron Ore Weekly Export Unit 10,000 mt 1,373.90 1,151.10 NA

Brazil Iron Ore Weekly Export Unit 10,000 mt 208.50 242.70 NA

MB 65 - Platts 62($/mt) Platts62- (MB 65% P 58%)/2
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Steel

Last Previous % Change
US HRC Front Month 1812 1790 1.23%
SHFE Rebar Major Month 4350 4490 -3.12%
China Hot Rolled Coil 4950 5087 -2.69%
China Monthly Steel consumption Unit 000's mt 70380.4 70090.4 0.41%
Five Major Steel Inventories Unit 10,000 mt 1695.22 1721.51 -1.53%
Construction Steel Total Inventory unit 10,000 mt 1024.57 1048.35 -2.27%
Crude Steel Production China Unit 000's mt 73750 83239 -11.40%
China Volume of Commodity Imports Unit 000's mt 1127 1260 -10.56%
China Volume of Commodity exports Unit 000's mt 4497 4920 -8.60%

China Five Major Steel Inventories(in 10,000 tonnes) Mysteel 247 mills BF Operation Rate in %
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Coking Coal

Last Previous % Change
TSI FOB Premium Hard Coking Coal 398.5 399 -0.13%
Coking Coal Front Month 374.33 371.83 0.67%
DCE CC Major Month 34975 3400 2.87%
Coking Coal Port Inventory Unit 10,000mt 394 404 -2.48%
China Custom total CC Import Unit mt 4,346,477.00 4,682,831.00 -7.18%
Coking Coal Port Inventory(in 10,000 tonnes) Coking Coal Front Month Forward Curve
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The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the
solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without
considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not
responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options
involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd
('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai.
Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information
about FIS including the location of its offices can be found on our website at freightinvestorservices.com
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