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A day or rest in the futures today having rallied 7% yesterday. Price is slightly lower alongside onshore rebar which has resulted
in a small pullback in margins at mill which are currently at a healthy RMB 844. Markets remain stable and supported with the
PBOC reiterating prudent housing policy to support healthy growth (Bloomberg). The Jan futures closed the day at USD
114.00, stable but needing to trade above USD 123.90 to be considered as bullish.

Copper

A double hit for copper today as LME stocks are inching higher which is taking the pressure off the supply strain, this is coupled
with a surge in U.S. producer prices which has resulted in a drop in bond yields and a rising USD basket. The Futures are USD 40
lower at USD 9,406, technically neutral bullish with price nearing the USD 9,349-USD 9,315 support zone. The longer-term dai-
ly trend points to consolidation as the moving averages are flat, the correction from the May high is looking complex; however,
if you look at the chart from a weekly perspective this market remains way above major Fibonacci support levels suggesting we
could be main in this consolidation corrective phase for a while yet. We will talk briefly about the rule of alternation from a
very long-term perspective, the corrective move between 2018-2020 was drawn out and deep, this would suggest that this
correction is likely to be shorter in time an shallow in the pullback.

Capes

Volatility and seasonality equals Capesize. The index is down USD 6,289 (16%) to USD 32,838 bringing the disparity gap with
the Jan futures to USD 12,600. If you look at the 3 or 5-year seasonality chart you will see that prices do ease at the back end of
Dec in preparation for January move lower. In the last 5 years the highest rates coming into Dec have been in 2017 and 2019,
both of which came under severe pressure. The futures to be fair have this priced in, as we previously noted, the Jan contract
would potentially track upside moves in the index but was unlikely to try and close the disparity gap. The futures produced a
bearish close on Friday and has continued to move lower with price down USD 3,250 on the day at USD 20,250. Tomorrow the
futures will probably trade below the USD 19,625 support, if we do it will create a positive divergence with the RSI. This is not a
buy signal, but it does warn that we have the potential for a momentum slowdown.

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of
an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without considering your
investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading
decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve substantial risk and are not
suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for you. No part of this material may be copied

or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct
Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorporated and
registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is a private limited
company, incorporated and registered in Dubai with company number DMCC1225. Further information about FIS including the location of its offices can be found on our website
at www.freightinvestorservices.com




FERTS AGRI OIL WETFFAs DRY FFAs IRONORE METALS AIR FREIGHT COAL

FIS European Close

info@freightinvestor.com | www.freightinvestorservices.com | (+44) 207 090 1120

Panamax

No upside moves today as the futures opened below the pivot point. Price has moves lower as downside momentum is in-
creasing on the index. For more information on the technical please follow the link. Panamax Technical Report
14/12/21 https://fisapp.com/wp-content/uploads/2021/12/FIS-4-PAGE-TECHNICAL-REPORT-PANAMAX-14-12-21.pdf

Supramax

The index is down but is it not yet out. A close below USD 27,900 is needed for momentum to be considered as bearish based
on price. The disparity between the index and Jan-22 is USD 5,000, this looks like it is too large and would suggest that the in-
dex needs to move lower soon, or the paper will have to rally. Markets are efficient and freight is no different, we do have a
USD 5,000 disparity, however the 5-year average seasonality drop in the Smx index in Jan is 24.34%, meaning the futures have
a potential expectancy to settle around the USD 21,206 level. Ok, the odds on that being exact are slim; however, the futures
are expecting the seasonality drop, suggesting the any upside move is likely to be limited.

Oil

The Feb-March spread is in contango for the first time since March, a warning signal of bearish sentiment in the market
(Bloomberg). | have the article for those that do not have Bloomberg, feel free to reach out if you want to see it. The futures
have come under pressure as oversupply becomes the new focus; however, let’s not forget Saudi Arabia's warning to market,
speculators coming at it from the short side will get a reaction. We may be moving lower but this market is still risk off, there is
no evidence of any sizeable builds in open interest since price collapsed in late November. The technical is bearish with price
failing to trade above USD 77.12, but at this point any sell offs in the market are likely to only be by intraday plays at this point.

Have a nice evening

Ed Hutton
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