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Index

The longer-term trend remains bearish with the index turning lower today, a close below USD 40,235 will
indicate that momentum is weakening based on price, warning that support levels could be tested. If we
hold above this level, then we have the potential for further upside moves in the near-term. Downside
moves that hold at or above USD 31,398 will support a bull argument, below this level the index will tar-
get the USD 25,406 low. Likewise, upside moves that fail at or below USD 66,027 will leave price vulnera-
ble to further tests to the downside. The RSl is above 50 but a 52 it is near-neutral, if we go below 50 then
momentum will be vulnerable to a test to the downside.

Jan 22

The upside move failed to close the resistance gap resulting in the futures moving lower. Yesterdays close
warned that support levels could be tested today which they have, price is now USD 3,250 lower. Down-
isde moves that trade below USD 19,625 have the potential to create a positive divergence with the RS, if
it does the market will not be a technical sell on a new low. The downside move below the USD 22,375
support means key fractal resistance is at USD 28,375, upside moves above this level would mean the
technical is bullish. Technically bearish with the RSI below 50.

Ql 22

The futures have entered a corrective phase, the trend is now considered as bullish neutral based on the
deep pullback. Upside moves that fail at or below the 55-period average remain vulnerable to further
tests to the downisde. The pullback is now deep into the last bull wave, the technical is now neutral/
bullish, downisde moves below USD 15,833 will be considered bearish. The RSl is now below 50 with the
stochastic overbought, momentum is warning the futures are vulnerable to further tests to the downside.

Cal 22

The upside moves held the upper end of our resistance levels with price entering a corrective phase. Key
support is at USD 21,757, corrective moves that hold this level will support a bull argument, below this
level the technical is neutral/bullish. Technically we remain in bull territory; however, the RSl is below 50
with the stochastic overbought, momentum is warning that the futures are vulnerable to a test to the
downside. If the RSI moves back above and holds above the 50-level hen the overbought stochastic be-
comes less relevant.



Capesize Index
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Synopsis - Intraday

Price is above the 8-21 period EMA’s
RSl is above 50 (52)
Stochastic is overbought

As highlighted last week we were seeing a strengthening in the technical with price above the 200-period MA, the RSI
has moved marginally higher supporting a bull argument. Price is above all key moving averages with the RSI above 50

A close below USD 40,235 would indicate that momentum is weakening based on price

Corrective moves lower that hold at or above USD 31,398 will support a bull argument, below this level index will tar-
get the USD 25,046 low

Upside moves that fail at or below USD 66,027 remain vulnerable to further tests to the downside, above this level the
technical is considered as neutral bearish

The longer-term trend remains bearish, the index is starting to weaken, the RSl is above 50 but at 52 this is near neu-
tral, if the RSI goes below 50 then momentum will once again be vulnerable to a test to the downisde. If we close below
USD 40,235 then it would indicate that the technical is weakening based on price, warning that downside support levels
could be tested
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Synopsis - Intraday Source Bloomberg

J Price is below the 8-21 period EMA’s

J RSl is below 50 (40)

. Stochastic is oversold

J The futures moved higher into the bearish gap (resistance zone) but failed to trade above the USD 30,500 level. A
bearish close yesterday warned that support levels could be tested (As noted on the E.U. close report) Price has broken
fractal resistance with near-term support now at USD 16,625 low. The RSl is below 50, price is below the 8-21 period
EMA’s and the technical remains bearish.

. The Stochastic is oversold but the RSl is below 50 indicating momentum remains weak. Downside moves that trade
below USD 19,625 have the potential to create a positive divergence with the RSI. Not a buy signal it does warn that we
have the potential to see a momentum slowdown on a new low. If we do get the divergence then from a technical
perspective the market would not be considered a technical sell at lower levels

J Due to the downisde move below USD 22,375 key fractal resistance has dropped to USD 28,375, upside moves that

trade above this level would be bullish

Technically bearish with momentum aligned to the sell side
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J Price is below the 8-21 period EMA
° RSl is below 50 (47)
J Stochastic is overbought

J The downside move held the USD 17,080 support lest week resulting in the futures trading above the 55-peiord EMA.
The futures are below the 8-21 period EMA with the RSI moving below 50

J The futures have entered a corrective phase with price trading below the USD 18,015 support, the technical is now neu-
tral/bullish

J The RSl is below 50, the stochastic is overbought, momentum is warning that the futures are vulnerable to a test to the
downside

J Upside moves that close above and hold above the 55-period MA (USD 19,374) will support a buyer’s argument; how-

ever, failure to hold above the average would warn the technical condition could weaken further
° Downside moves below USD 15,833 would create a lower low in the market, at this point the technical is bearish

J The futures have entered a corrective phase, momentum is considered as weak based on price with the pullback deep
into the last bull move
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Synopsis - Intraday Source Bloomberg

° Price is below the 8 —21 period EMA’s

° RSl is below 50 (46)

° Stochastic is overbought

° A neutral market on the last report as price was trading around the 200-Period average, momentum was bullish based
on price resulting in an upside move. Our upper resistance was at USD 24,214 with price trading to a high of USD
24,587 before correcting. Price is now below the 8-21 period EMA’s with RSI below 50

° Key support is at USD 21,757, corrective moves that hold above this level will support a bull argument, below this level
the technical is considered as neutral bearish

° Downside moves that trade below USD 20,300 will create a lower low in the market, at this point the technical will be
bearish

° The RSl is below 50 with the stochastic overbought, momentum is vulnerable to a test to the downside

° Bullish neutral, price is in a corrective phase.
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