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Synopsis
Index

As noted on the last report the RSI was showing a bullish hidden divergence whilst on a long-term support, the index is now
USD 2,000 higher with the RSI above the 50 level. However, the stochastic is now overbought with the RSI below 50, technical-
ly if this were a future momentum would be vulnerable to a test to the downisde; however, with recent price movements this
has not been the case. If we close above the 21-period EMA price will target the 200-period MA at USD 29,216, price however
remains vulnerable to downside moves below USD 34,666. A close below USD 25,928 would indicate that momentum is weak-
ening based on price, warning the USD 24,585 low could be tested. Technically bearish but momentum is to the buyside.

Jan 22

On the Dec contract we highlighted the potential for a mean reversion trade last week, that trade is in play as the futures are
USD 2,800 higher. The same trade is on the cards for the Jan 22 contract; however, December is a short month and seasonality
charts lean to the sell side, so this would not be a trade we would advocate for the Jan futures. Price will be considered as bull-
ish above USD 27,250 however the RSI remains below 50 whilst the stochastic is overbought, momentum is warning this tech-
nical could be vulnerable regardless of any higher high the market makes. Technically bearish but moving higher, price is near-
ing a fractal breakout, below the 200-period MA with momentum looking vulnerable.

Q122

We had noted previously the break in trend resistance had warned the futures could be transitioning to the buyside, this has
proven to be the case. The RSl is above 50, momentum is currently bullish, and price has made a higher high. However, the
downside moves were very deep, and we are concerned that the this move up could be a countertrend 3-wave pattern. If price
trades above USD 27,200 it is most probably a bullish impulse wave, as it will be 161.8% the length of the previous wave, at
this point downside moves would be considered as countertrend. A close below USD 23,347 will warn that momentum is
weakening based on price and could be entering into a corrective phase.

Cal 22

Momentum had warned of a technical pullback, however price traded above the USD 20,750 level taking the technical into
bullish territory. Key support to the downisde is USD 18,545, corrective moves that hold this level will support a bull argument.
Like the Q1, there are concerns this upside move could be countertrend. Above USD 24,092 the current wave will be 161.8%
the length of the previous wave, at this point the trend is bullish impulse meaning corrective moves lower should be consid-
ered as against the trend.
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Synopsis - Intraday

Price is on the 21 period EMA’s
RSl is below 50 (34)
Stochastic is overbought

Technically bearish but not considered a technical sell on the last report as due to a hidden divergence with the RSI also
on a long-term support. Price is now USD 2,000 higher. Price is between the 8-21 period EMA’s with price now testing
the 21-period average, the RSl is now back above 30 but remains below the 50 level

Upside moves that fail at or below USD 34,666 remain vulnerable to further tests to the downside, above this level the
index is considered neutral bearish

A close below USD 25,928 will indicate that momentum is weakening based on price, warning the USD 24,585 could be
tested.

Technically bearish, momentum is currently to the buyside.
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Synopsis - Intraday

Source Bloomberg

° Price is above the 8-21 period EMA’s

° RSl is below 50 (44)

° Stochastic is overbought

° As noted last week (Page one) price was 32.25% below the 55 period MA meaning we had the potential for a mean
reversion trade to the upside, resulting in the Dec moving USD 2,800 higher. Price has rolled into the Jan 22 contract
meaning the mean reversion trade is still on the table. It is worth noting that the seasonality in Jan is normally to the
downside, if it is going to close the gap, or some of it, then it will probably be soon, this trade was more relevant to the
Dec futures

° Upside moves above USD 27,250 will create a higher high in the market and be considered as bullish

° Downisde moves that close below USD 24,925 will indicate that momentum is weakening based on price, whilst a move
below USD 24,000 will break fractal support and warn the USD 20,750 level could be tested

[ ]

The futures are proving resilient, the mean reversal is a possibility but December is a short trading month with season-
ality against the trade in Jan. The RSl is below 50 whilst the stochastic is overbought, momentum is vulnerable to a test
to the downside
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Synopsis - Intraday Source Bloomberg

° Price is above the 8 - 21-period EMA’s
° RSl is above 50 (54)
° Stochastic is overbought

° The futures traded above the USD 23,850 level to create a higher high whilst the RSI moved above the 50 level. The
technical is considered bullish based on price

] Downisde moves the close below USD 23,347 will warn that momentum is weakening based on price

] Corrective moves that hold at or above USD 19,862 will support a bull argument, below this level the technical is con-
sidered as neutral bullish. Below USD 17,250 it is considered as bearish

° The stochastic is overbought but the RSl is now above 50, if the RSI can hold above 50 (currently 54) then the faster
moving stochastic becomes less relevant

U Price has made a new high, however this upside move is still potentially a 3-wave corrective pattern that could be coun-
tertrend. If the futures trade above USD 27,200 then the current wave will be 161.8% the length of the previous wave,
at this point the technical will be bullish impulse rather than corrective, meaning downisde moves will be considered as
countertrend

° Technically bullish based on price, based on the depth of the last corrective phase we have a genuine concern that this
upside move could be countertrend
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Synopsis - Intraday

U Price is above the 8 - 21-period EMA’s
. RSl is above 50 (56)
U Stochastic is overbought

U The futures have made a higher high meaning the technical is considered as bullish based on price, The futures are
above all key moving averages supported by the RSI above 50

° A close below USD 20,816 would imply that momentum is weakening based on price, warning the futures could be
about to enter a corrective phase

] Downside moves that hold at or above the USD 18,528 level will support a bull argument, below this level the pullback
is considered as deep indicating the technical is considered to be neutral/bullish

° Like the Q1, there are concerns that the upside moves could be a 3-wave corrective pattern, upside moves above USD
24,092 would suggest the technical is bullish impulse

] Technically bullish, there are concerns that this is a countertrend move
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