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Commentary

Breaking news today regarding new restrictions on coking coal flows from Mongolia to China. Reports
suggest the Ganquimaodu border will be restricting imports to 100 trucks per day, due to fresh Covid-19
cases detected in the region. Coal flows are already down this week to 200 trucks per day compared to
last week of approximatley 500 tonnes. This had buyers scambling to cover shorts in the futures market,
particularly January. However, the Dalian futures actually came off close to 4% today. The Dalian futures
have been underpressure as stockpiles grow and supply concerns had eased. So for the meantime the
domestic market is less concerned about this news. But Jan futures on TSI jumped an impressive 6% in
just 3 trades, to print at a high of $285. Dec looked to be trading up to 320 before offers pulled, and this
is now marked higher than the index.
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