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Market Review： 

 Iron ore Fe62% short-run Neutral to bullish. As the sudden China RRR, iron ore market 

recovers the lost value as a response, as well as the priced-in of Evergrande default.  

 Rebar 20mm Shanghai short-run neutral. The production curb met with the wanning 

demand market.  

 Australia Export Hard Coking Coal short-run neutral to bearish. short-run neutral. The 

increasing domestic miners supply flew into the traders market, however Mongolia ex-

port sources largely decreased as the concern of new round of pandemic.    

 

 

 

 

Iron ore Market :                                                    

China iron ore port inventories rebounded over 20% from mid-June, creating five-year high 

over the same period according to Mysteel and Steelhome data. Iron ore inventories were 

expected to grow in next few months as a strategic demand on port areas in case of delivery 

interruption or port closure due to pandemic or systemic issues. MB65 – Platts62 main-

tained in the narrow range from $14.5- $18 during the last two months of the year 2021 

since Brazil iron ore weekly delivery climbed from a seasonality low at 4.85 million tonnes 

to 8.27 million tonnes, which was a seasonality high according to global ports.  

DCE iron ore and SGX iron ore outright rebounded fast hearing the signal of China RRR, pre-

vious reduction was in the middle of the year 2020. SGX spreads diverged as a better out-

look on the late Q1 and Q2 contracts, however earlier contracts were weak as the winter 

production restriction and potential landing of the emission calculation policy around De-

cember.  

 

Steel Market: 

The apparent consumption of five major types of steels retreated to 800 yuan/tonne from 

875 yuan/tonne. The narrow range of the virtual margin indicate a strong correlation of fur-

nace materials and steels. The apparent consumption at 9.78 million tonnes last week cre-

ate a three-year-low seasonally, which suggest the crude steel shortage was not an issue 

during year-end. Northern steels sales to southern China were lower than last year, which 

means local demand was stronger compared to previous years. As a result steel expected a 

neutral outlook in the last month of the year 2021.  

 

Coal Market: 

After the joint efforts of multiple China departments as well as the state-owned company 

took lead to offer stable coal prices, which pull back coal prices from a historical high to the 

level at this August. Trade sources indicated 5500 kcal thermal coal mid-price at 700 yuan/

tonne, the news has a strong impact over China thermal coal futures, which stuck in 690- 

700 yuan/tonne during most of times of the week. Coking coal also become very flat follow-

ing thermal coal.  
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Prices movement  6-Dec 29-Nov Changes % Predictions 

Iron Ore Fe62% (Dollar/MT) 100.4 99.95 0.45% Neutral to Bullish 
Rebar 20mm Shanghai(Yuan/MT) 4780 4740 0.84% Neutral  
 Australia Export Hard Coking Coal

(Yuan/MT) 339.0 315.5 7.45% Neutral  



 Iron ore port inventories expected to main-

tain an increase trend as China planning to 

build strategic inventories to counter against 

shortage caused by systematic risk.  

 MB65 and Platts 62 were becoming less cost

-efficient compared to 58% ores or other 

brands alternatives as steel margin drop sig-

nificantly as well as mills running at very 

low utilisation rate.  

 

 

Iron Ore 

Data Source: Platts, Fastmarkets Data Source: Bloomberg 

Data Source: MySteel, Bloomberg 



 Five major steel consumption remain low areas in ex-holiday times, as well as a six-year-low, indicating 

a wanned demand market in Q4.  

 Shanghai benchmark steel prices including rebar and HRC were become less related to U.S. steel market 

as China decrease the export volume versus domestic sales, as the crude steel output control.  

Steel 
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Virtual Steel Mills Margin 
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 Coking coal major port inventories slightly 

recovered in the last two months of Q4. 

Coking Coal 
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