Steel & Scrap Close

www.freightinvestorservices.com | info@freightinvestor.com | @freightinvestor

14 December 2021

Broad Update:

Bracing for the third index print tomorrow HRC futures remained rangebound but saw options activity pick up. Lead times currently cited at ~4 weeks. Stark contrast to several months ago. Curve has been indicating expectations
for much lower prices come Q122 but the deferred spread is much narrower than it has been historically. Seems like decent value for rolls if willing to carry the time. Year end has slowed the EHR market with little to no physical
trade. Futures continue to drop. No further data on the US to Japan Section 232 offer. Hopes for more clarity in coming days. Please find updated curves below:

Index Print Change MTD. CME Block trade recan
LME Platts HMS. $470.00/MT $0.00 $473.25 Feb22 HRC 1340 in 500t Jan22 1450 call 28 in 5100t Feb22 EHR 855 in 1kt
LME Platts Rebar $697.50/MT ($5.00) $71065 Feb22 HRC 1340 in 500t Jan22 HRO 1475 calls 30 in 500t Q322-0223 930 in 500t
CME Argus EHR £913.75/MT €275 €919.55 Feb22 HRC 1340 in 500t Feb22 HRC 1343 in 500t
LME Argus HRC China $769.00/MT $0.00 $771.00 Jan22 HRO 1325p/1475¢ flat in 500t Feb22 HRC 1343 in 1kt
CME/LME Platts HRC SL66000NT  (52000)  $1716.67 Feb22 HRO 12500/1400c 5 in 500t Q222 HRC 1155 in odds
CME CRU HRC SLESO/NT (542000 $1671.00 Jan22 HRC 1420 in 500t Mar22 HRP 1260 call 70 in 500t
CME CRU HDG $416/NT $18.00 $407.00 Feb22 HRC 1330 in 500t Feb22-Mav22 HRC 1240 in 600t
CME Fastmarkets BUS $603.81/6T $1.79 Dec21 Feb22 12500/1050p 54 in 1kt Jan22-Mav22 HRC 1280 odds
CME Platts SHR $530.00/6T $0.00 Dec21 Feb22 HRC 1332 in 500t
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The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any swap or other financial instruments, nor
constitute any recommendation on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is
not responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve substantial risk and are not suitable for all investors. You are advised to
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