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Market Commentary / Recent Trades

Iron ore future trading had mixed views as investors weighed positive
economic data and Covid outbreaks in China. Last week the National FIS-10 CFR China 62% Fines Spot Prices

Bureau of Statistics released the China Caixin manufacturing PMI for s/t
December, the index rose to 50.9 from the previous 49.9 to its highest 139,00
level since June 2021, indicating supply and demand rebounded

despite the emissions related production curbs and the slowdown in 125.00 /\/ \ P
construction activities from the troubled property market. On the other ~ 120.00 / "
hand, some cities in China are under strict lockdown to control small 115.00

scale outbreaks as the nation keeps its zero tolerance Covid policy. /

Henan as one of the major steelmaking regions also imposed harsh 110.00 l\\ /V

measurement to control the outbreak, its two cities Yuzhou and 105.00 V
Zhengzhou was put under partial lockdown which put their steel mills 100.00 ﬂ%ﬂé?,%
under pressure to suspense operations. Elsewhere, the latest Mysteel’s

. ; 95.00
survey of 247 blast-furnaces and 71 electric-arc-furnace steel mills
showed the average daily steel output in December increased 1.5% or ~ 90.00

34,800 tonnes to 2.39 million tonnes, with the market expecting steel 85.00
demand to continue to improve after meeting last year’s steel output cut S & & & & & &
targets, with no new targets yet for 2022. q?ﬁ %Q\é 0/\\<> ,\y\o ,L\,\Q ,13,\0 Qu\
The first day of 2022 DCE trading was well bid and very concentrated in Data source: Platts, TS|
the front month spreads. Trading was in smaller clips, with the only size ' ’
trade seen earlier in the Singapore day session, Jan/Mar at $0.80 in
150Kt. Jan/Feb was well and truly routed, plunging well into negative
territory.
Iron ore futures curve and closing prices
04-Jan FIS Indicative Singapore End of Day Curve
Bid Offer Close Ch. 24hrs | Ch. 1 week | Ch. 4 weeks MTD

$121.20 $121.30 $121.25 $0.85 $2.46 $8.45 $121.25

$121.45 $121.55 $121.50 $1.40 $2.99 $9.00 $121.50

$121.10 $121.20 $121.15 $1.55 $3.25 $9.15 $121.15

$120.25 $120.35 $120.30 $1.70 $3.36 $9.25 $120.30

$119.35 $119.45 $119.40 $1.70 $3.45 $9.30 $119.40

$118.15 $118.25 $118.20 $1.65 $3.43 $9.10 $118.20

$116.95 $117.05 $117.00 $0.92 $3.40 $9.21 $117.00

$121.25 $121.35 $121.30 $1.25 $2.90 $8.85 $121.30

$119.25 $119.35 $119.30 $1.70 $3.41 $9.20 $119.30

$115.80 $115.90 $115.85 $1.60 $3.42 $8.85 $115.85

$112.40 $112.50 $112.45 $1.70 $3.41 $8.60 $112.45

$109.30 $109.40 $109.35 $1.80 $3.29 $8.55 $109.35

$117.20 $117.30 $117.25 $1.60 -$0.23 $8.90 $117.25

$105.35 $105.45 $105.40 $1.95 -$0.55 $8.35 $105.40

Please note: Iron Ore non-origin CFR China (62% FE Fines) Swap and Index Futures settled on monthly average of The Steel Index (TSI) reference price. Contract is
cleared SGX Swaps(1 lot = 500 metric tons), SGX Futures(1 lot = 100 metric tons) and CME Futures(1 lot = 500 metric tons). Cash settlement - no physical

delivery.

For more information on additional trading opportunities with FIS please visit www.freightinvestorservices.com
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FIS Indicative FOB Iron Ore Prices Iron Ore Stockpiles Steel and Coal Prices

Origin USD/ton Weekly Info | 11ousand Product | USD/ton

tons

SHFE Rb
May 22
DCE Coke
May 22
Nymex HRC
Jan 22

India Fines

(63.5/63%) AL

$3.90 Total 138,400 $689.55 $9.19

$478.06 $15.44

AUS FOB Impl. $113.60 $4.03 Rizhao 17,370

Brazil FOB Impl. $98.47 $2.97 Qingdao 23,600 $1,438.00 $3.00

Source:Bloomberg

Please note: Australia and Brazil FOB prices are IMPLIED using a formula subtracting dry freight (C3 for Brazil and C5 for Australia) from the C&F China
Iron Ore spot price. India FOB prices is sourcing from Umetal. China stockpiles are estimated using Antaike data sources provided on
Bloomberg. Steel Futures are respectively from DCE, SHFE and CME Exchanges.

FIS Iron Ore Freight Matrix

Voyage Size ‘ Load Port | Disch. Port Jan-22 ‘ Feb-22 ‘ Q122 ‘ Q2 22 | Q3 22 | Cal 22
Ex . .

Australia 160kt W Australia ~ Qingdao $10.15 $9.10 $9.08 $9.63 $10.38 $10.38

Ex Brazil 160kt Tubarao Qingdao $25.67 $22.00 $19.88 $22.00 $23.25 $23.25

Please Note: Australia and Brazil spot freight rates are estimated using Baltic daily assessment. Forward prices are calculated using an approximation
from relevant FFA paper markets and are indicative tradable prices at FIS.

For more information on additional trading opportunities with FIS please visit www.freightinvestorservices.com

Disclaimer: The information provided in this communication is not intended for retail clients. It is general in nature only and does
not constitute advice or an offer to sell, or the solicitation of an offer to purchase any swap or other financial instruments, nor
constitute any recommendation on our part. The information has been prepared without considering your investment objectives,
financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not
responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives,
exchange-traded derivatives, and options involve substantial risk and are not suitable for all investors. You are advised to perform

an independent investigation to determine whether a transaction is suitable for you. No part of this material may be copied or
duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association
("NFA"). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorporated and registered in Singapore with
company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is a
private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information about FIS
including the location of its offices can be found on our website at www.freightinvestorservices.com




THGE  WARE R A Wi IR £EE e 2 MTER BB

y B ATGRE

_s:SZ +44 20 7090 1120 - info@freightinvestor.com | Nl +65 6535 5189 - info@freightinvestor.asia
i +86 21 6335 4002 | j#HFFE+971 4 4493900
$—J 04 January 2022
T RRRAVZ ,ﬁiﬁl})ﬁ%ﬂqﬂlﬂ’ﬁfﬁmr IEE/A/J\MEX%E "REE
- W AHSHE EEEA—. B, ExX&KitBEmRT12H S/t FIS-62%miu(R4 S REIRE ) MRET Al
PEMFHEIEWPMI, 1ZIEEMIERTAI49.9F+250.9, XZI20 130.00
21F6 BLARIIREKF. XK, RESHIMHEXNOEFRS 125.00

!
> P

—_
4

- N
|
|
|
||
A

()

LU B NS B P A R R B S, (BERFIER 150,00 T\~
HET R, B—AE, HFESOABATIE, PE o, o / e
ST MIBRRE, TN T FEREORIS, (ERNEEER | o /

WX = — RO R B SREN T P R s tE, E e E MR ~ /Y

SOMSTHE T ER I, R EIGEFEES. 24h, MySteelsg2 19>%° V

47EERIPRN7 IREBIIWSN BTEE RR, 128 Aigmmes 10000 A?*”V%
Eiﬁﬂ}ml 5%B;34800MZE 2395, HiFFRI Mgk Rakgy  9°-00
£, FEMRTBYRERAR, 20225BRR8aH0ER 9000

85.00

.

AR —RRRENRE. MEasatnan & & & 5 F o &

. RRERN, TSR R EAE e

1B/3BME, 70.80ET58 1551, 15/2BMEMARIE WA, W, TS

Xa,

PSR T A I R A

04-Jan HiAINEFIS WS
SENff SEHf =00 24/ \BkiE 1K AFKIE BRitisERin

$121.20 $121.30 $121.25 $0.85 $2.46 $8.45 $121.25
$121.45 $121.55 $121.50 $1.40 $2.99 $9.00 $121.50
$121.10 $121.20 $121.15 $1.55 $3.25 $9.15 $121.15
$120.25 $120.35 $120.30 $1.70 $3.36 $9.25 $120.30
$119.35 $119.45 $119.40 $1.70 $3.45 $9.30 $119.40
$118.15 $118.25 $118.20 $1.65 $3.43 $9.10 $118.20
$116.95 $117.05 $117.00 $0.92 $3.40 $9.21 $117.00
$121.25 $121.35 $121.30 $1.25 $2.90 $8.85 $121.30
$119.25 $119.35 $119.30 $1.70 $3.41 $9.20 $119.30
$115.80 $115.90 $115.85 $1.60 $3.42 $8.85 $115.85
$112.40 $112.50 $112.45 $1.70 $3.41 $8.60 $112.45
$109.30 $109.40 $109.35 $1.80 $3.29 $8.55 $109.35
$117.20 $117.30 $117.25 $1.60 -$0.23 $8.90 $117.25
$105.35 $105.45 $105.40 $1.95 -$0.55 $8.35 $105.40
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Disclaimer: The information provided in this communication is not intended for retail clients. It is general in nature only
and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any swap or other financial
instruments, nor constitute any recommendation on our part. The information has been prepared without considering
your investment objectives, financial situation, or knowledge and experience. This material is not a research report and
is not intended as such. FIS is not responsible for any trading decisions taken based on this communication. Trading
swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve substantial risk and are not
suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is

suitable for you. No part of this material may be copied or duplicated in any form by any means or redistributed without
our prior written consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct
Authority (FRN: 211452) and is a member of the National Futures Association ("NFA"). Freight Investor Services PTE
Ltd ('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number
200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC") is a
private limited company, incorporated and registered in Dubai with company nhumber DMCC1225. Further information
about FIS including the location of its offices can be found on our website at www.freightinvestorservices.com




