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Market Commentary / Recent Trades

Iron ore futures retreated Monday on concerns over subsided demand as
most of the Chinese steel mills have finished over 90% of iron ore

purchases for Chinese New Year. Covid outbreaks in major steelmaking
cities increased the risk of production disruption, which impacting market 135 0o

s/t FIS-10 CFR China 62% Fines Spot Prices

demand for the raw material. However, some traders held a different 130.00
view and expect there will still be room for iron ore prices considering the ) P
healthy steel margins and more blast furnaces restarting operation, LY /\/ \ /
especially with no production curbs in place. Also, the rainy season 120.00 / —
started early in Brazil and a rise in Covid cases in Australia could tighten 115.00
supply, which therefore lent support to seaborne iron ore prices. 110.00 /
Moreover, China Iron & Steel Association (CISA) reported steel 105.00 P /v
production went up 11% in the final third of December and saw China ’ A J v
steel demand in 2022 would be largely unchanged. 100.00 N—"
Iron ore futures were conflicted in the London morning session, 95.00
retreating slightly to session lows of $123.85 shortly off the open, and 90.00
subsequently rallying to session highs of $126.65 approximately half an 85.00
hour later. From there prices drifted gently downwards to close out pretty S & & & & & &
much flat at $124.35. Trading was pretty sparse though, but liquidity was g\é 0(0\0 \,,,)\Q ’1’\9 '{/\\0 Q,,)\\ \9\\
there to be found across the curve. Q3 traded at 121.95 in 10Kt early on, v
though from then on followed a series of outright trading that dominated Data source: Platts. TSI
the first half hour of the session. There has also been interest in the Cal ’ ’
spreads. The first notable trade in size came nearly an hour in, with
Feb/Mar trading at $0.35 in 40Kt. Heading into the close, spreads gained
a bit more interest, though in smaller clips. Shortly after close Feb
outright was seen trading at $124.05 in 40Kt, along with Jan outright at
$124.2 in 40Kt.
Iron ore futures curve and closing prices
10-Jan FIS Indicative Singapore End of Day Curve
Bid Offer Close Ch. 24hrs | Ch. 1 week | Ch. 4 weeks MTD
$124.30 $124.40 $124.35 -$2.30 $3.10 $9.35 $124.59
$124.30 $124.40 $124.35 -$2.80 $2.85 $8.95 $124.83
$123.95 $124.05 $124.00 -$2.80 $2.85 $8.95 $124.47
$123.35 $123.45 $123.40 -$2.80 $3.10 $9.30 $123.80
$122.45 $122.55 $122.50 -$2.80 $3.10 $9.35 $122.90
$121.30 $121.40 $121.35 -$2.80 $3.15 $9.20 $121.73
$120.05 $120.15 $120.10 -$2.80 $3.10 $15.38 $120.49
$124.20 $124.30 $124.25 -$2.60 $2.95 $9.10 $124.63
$122.35 $122.45 $122.40 -$2.80 $3.10 $9.25 $122.79
$118.75 $118.85 $118.80 -$2.80 $2.95 $8.65 $119.21
$115.05 $115.15 $115.10 -$2.90 $2.65 $7.95 $115.62
$111.85 $111.95 $111.90 -$2.95 $2.55 $7.60 $112.45
$120.10 $120.20 $120.15 -$2.75 $4.50 $8.75 $120.57
$107.85 $107.95 $107.90 -$2.95 $4.45 $7.45 $108.44

Please note: Iron Ore non-origin CFR China (62% FE Fines) Swap and Index Futures settled on monthly average of The Steel Index (TSI) reference price. Contract is
cleared SGX Swaps(1 lot = 500 metric tons), SGX Futures(1 lot = 100 metric tons) and CME Futures(1 lot = 500 metric tons). Cash settlement - no physical
delivery.

For more information on additional trading opportunities with FIS please visit www.freightinvestorservices.com
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FIS Indicative FOB Iron Ore Prices Iron Ore Stockpiles Steel and Coal Prices

Origin Weekly Info Thousand Product USD/ton

tons

SHFE Rb
May 22

DCE Coke
May 22
Nymex HRC
Jan 22

India Fines

(63.5/63%) $706.01

$113.56 Total 135,030

AUS FOB Impl. $114.30 Rizhao 17,500 $498.56 $3.27

Brazil FOB Impl. $100.80 Qingdao 23,100 $1,410.00 -$5.00

Source:Bloomberg

Please note: Australia and Brazil FOB prices are IMPLIED using a formula subtracting dry freight (C3 for Brazil and C5 for Australia) from the C&F China
Iron Ore spot price. India FOB prices is sourcing from Umetal. China stockpiles are estimated using Antaike data sources provided on
Bloomberg. Steel Futures are respectively from DCE, SHFE and CME Exchanges.

FIS Iron Ore Freight Matrix

Voyage Size ‘ Load Port | Disch. Port Jan-22 ‘ Feb-22 ‘ Q122 ‘ Q2 22 ‘ Q3 22 ‘ Cal 22
Ex . .

Australia 160kt W Australia  Qingdao $9.38 $9.25 $9.42 $10.75 $10.55 $10.55

Ex Brazil 160kt Tubarao Qingdao $22.13 $21.00 $21.71 $24.00 $23.75 $23.75

Please Note: Australia and Brazil spot freight rates are estimated using Baltic daily assessment. Forward prices are calculated using an approximation
from relevant FFA paper markets and are indicative tradable prices at FIS.

For more information on additional trading opportunities with FIS please visit www.freightinvestorservices.com

Disclaimer: The information provided in this communication is not intended for retail clients. It is general in nature only and does

not constitute advice or an offer to sell, or the solicitation of an offer to purchase any swap or other financial instruments, nor
constitute any recommendation on our part. The information has been prepared without considering your investment objectives,
financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not
responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-
traded derivatives, and options involve substantial risk and are not suitable for all investors. You are advised to perform an
independent investigation to determine whether a transaction is suitable for you. No part of this material may be copied or

duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association
("NFA"). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorporated and registered in Singapore with
company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is a
private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information about FIS
including the location of its offices can be found on our website at www.freightinvestorservices.com




FHEM  BARME Mm BTA WM RIR SRE 4l &R Wiz

rIS B R

{€2 +44 20 7090 1120 - info@freightinvestor.com | #INi#E +65 6535 5189 - info@freightinvestor.asia
38 +86 21 6335 4002 | i#BFFE+971 4 4493900

Ll 10 January 2022
hiAiITe / IEHRS
BT ERKE E5EM T EBO0%NET T AR, TR TE
. BIRIEM, % AHEMISE—HINTE. FEifRBETEIRN S/t FIS-62%m{i (M JE2EPE )k Rt
WTHRIRARIBIN T A RHTHONES, $00 T A ERIEOmER. R

o, —RBEERREL, R AN EE LR, B o

HNGRIBRRERSF, MESESHIFENFL, ARRESELE S~

EFIRFIRIER T, Lok, BFETHSRE, EARTREmRG > ~\

ROSNIETRESEHAIREK, SONSIERT AR TSy, tsp, 12000 7 -

SRERX DA (CISAVRER, 12ARE=FRG = RigKT1 11500 /

1%, Fit2022FFENGRRGENRIFAE, IO ~ /7

105.00 J V

CRERKT BHNERE RN, FRETAMEEEEL23.85% 100.00 —A_——

TMERES, BEAT N EREERTEN126.6557T, BIEHN 95.00

BB TR, WA LTFPT 1243557, RERSIERRED, 8 90.00

AT EA B4, Q3RLUMIREL2L. 95%%&%7175@ Z 85.00

E—RAINEARBESHRHEE M, thEARCalfZm R N S

FEERBHIEA— S, 2B/ N A R

3R7E0.355TTRBATI, BOKRR, NESLEESIMIFX

SERNONE, WRERA2BEL24.055T25T4HM, 1 SR, TS]

B1E124.235T32 545, i I,

R R ST R R A SR

10-Jan HiBfEFIS W BRI
ENMf sitiff i 24/0EEEKIE | 1EEKIR aEEE | ARTRER
$124.30 $124.40 $124.35 -$2.30 $3.10 $9.35 $124.59
$124.30 $124.40 $124.35 -$2.80 $2.85 $8.95 $124.83
$123.95 $124.05 $124.00 -$2.80 $2.85 $8.95 $124.47
$123.35 $123.45 $123.40 -$2.80 $3.10 $9.30 $123.80
$122.45 $122.55 $122.50 -$2.80 $3.10 $9.35 $122.90
$121.30 $121.40 $121.35 -$2.80 $3.15 $9.20 $121.73
$120.05 $120.15 $120.10 -$2.80 $3.10 $15.38 $120.49
$124.20 $124.30 $124.25 -$2.60 $2.95 $9.10 $124.63
$122.35 $122.45 $122.40 -$2.80 $3.10 $9.25 $122.79
$118.75 $118.85 $118.80 -$2.80 $2.95 $8.65 $119.21
$115.05 $115.15 $115.10 -$2.90 $2.65 $7.95 $115.62
$111.85 $111.95 $111.90 -$2.95 $2.55 $7.60 $112.45
$120.10 $120.20 $120.15 -$2.75 $4.50 $8.75 $120.57
$107.85 $107.95 $107.90 -$2.95 $4.45 $7.45 $108.44
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17,500 -200 $498.56 $3.27
23,100 150 $1,410.00 -$5.00
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Disclaimer: The information provided in this communication is not intended for retail clients. It is general in nature
only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any swap or other
financial instruments, nor constitute any recommendation on our part. The information has been prepared without
considering your investment objectives, financial situation, or knowledge and experience. This material is not a
research report and is not intended as such. FIS is not responsible for any trading decisions taken based on this
communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve
substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to
determine whether a transaction is suitable for you. No part of this material may be copied or duplicated in any form
by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is authorised and
regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association
("NFA"). Freight Investor Services PTE Ltd (‘FIS PTE') is a private limited company, incorporated and registered in
Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor
Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company
number DMCC1225. Further information about FIS including the location of its offices can be found on our website at
www.freightinvestorservices.com




