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If the physical market is the dog and the paper market, the 
tail, then today the tail tried to wag the dog. Despite the 
index plummeting to $8,457/pd, the Feb contract traded up 
to 12250 while March was paid to a high of 17500 and Q2 
was paid at 22250. This seems rather curious given that 
were the physical market an actual dog it would have been 
shot or put to sleep. Rates continue to slide with the 5 T/C 
expected to get hammered again tomorrow. At some point 
owners are going to have to idle ships to halt the slide as the 
TC returns at the voyage rates being fixed show less than 
operating costs.  Time to drop anchor captain.

In a similar vein to the Capes, Panamax paper defied the 
sluggish underlying tone. Talk of a floor fuelled a raft of 
short covering which coupled with some hedging on 
prompts saw rates chased aggressively higher in order to 
get some coverage. As a result prompts added ave $2750 
with Feb up from $17000 to $19750 and Mar up from 
$19500 to $22250 with some good volume changing hands, 
while Q2 broke $23k resistance to print $23250 while Q3 
and Q4 saw more moderate gains trading up to $22500 and 
$20500 highs respectively and Cal23 saw good volume 
trading up from $15950 to $16400. We closed just off the 
highs but with good support still evident lower down.       
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