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There was a change in fortune for the Capesizes today 
which saw rates improve in both basins. As a result buyers 
came rushing back into the FFA market to cover short 
positions although, with an index still under $7000, there was 
less drive to buy the February contract. Whether the physical 
recovery will sustain itself and keep paper buoyant as we 
start the Chinese New Year remains uncertain.

Despite little change to the underlying Panamax paper took 
its queue form the Capes and saw us erasing all and some 
of the weeks earlier losses with rates pushing up through 
most of the day. Once the dust had settled Feb had pushed 
back up to $17750 and March to $21750, Q2 smashed 
through $23k resistance to print $23850 high and Q3 and 
Q4 found some renewed support trading up to $23000 and 
$20600 highs respectively, while further out Cal23 traded in 
some size inside $16000-16250 range. We close bid just 
off the days highs with the tone now more optimistic as the 
week begins to draw to a close.
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