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Iron Ore

Iron ore futures climbed for a second day on expectations that macroeconomic measures to help stabilize growth in China will
boost raw-materials demand. Futures in Singapore are heading for a seventh weekly advance in eight on growing optimism
that the world’s largest steelmaker will roll out policies to counter a property-driven slowdown. Steel mills also tend to restock
iron ore before the Lunar New Year (Bloomberg). The Feb futures continue to move higher with price trading up to USD
128.25, near-term resistance is at USD 129.45, upside moves above this level have the potential to create a negative diver-
gence with the RSI, the technical is bullish but there are warning signs that we could see a momentum slowdown. Obviously,
any stimulus from the Chinese government would probably suggest the divergence should be ignored!

Copper

Jeff Currie the Global head of commodity research at GS has was reported on Bloomberg T.V this morning as saying he is
broadly bullish commodities in what he believes is a super cycle that could go on for years. However, price has been coming
under pressure today on the back of the Fed comment yesterday which signaled that rate hikes could be more aggressive than
previously suggested (See morning base report). Price opened below the daily pivot point with the 4-hour RSI moving below
50, the downside move on the intraday technical is now bearish. Likewise, the daily RSI is moving below 50 whilst the stochas-
tic is in overbought territory, momentum on the daily technical is now vulnerable to further tests to the downside. USD 9,359 is
a key level on the daily technical, if it holds it will support a bull argument, if it does not, we could see the USD 9,276 and USD
9,135 support levels be tested.

Capes

The index is USD 451 higher today at USD 19,535, indicating that momentum is improving based on price, the close is only 25
bucks above our signal line, suggesting we really need a higher day tomorrow to be confirmed. We noted yesterday that the
Feb futures had entered a support zone with a positive divergence in play. Price did trade lower into the support zone on the
open to a low of USD 15,325 before buying support pushed the futures up nearly USD 2,000 to close the day at USD 17,250.
The close is not high enough to signal that momentum is improving based on price but it is above tomorrows pivot point (USD
16,608) if we open above this level tomorrow, we could see further tests to the upside as intraday price and momentum are
already aligned to the buyside. The futures are not currently considered a technical sell due to the positive divergence in play.
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Panamax

Momentum on the index had slowed yesterday with the front-end futures coming under pressure. The index is higher today
but only USD 94 at USD 25,781, for momentum to be considered as bearish price will need to close below USD 23,664. In the
futures is has been another bear day, price traded to a low of USD 22,875 before finding support on the back of the Cape
move. From a technical perspective we have momentum conflicting, on the daily technical the RSl is at 46 with the stochastic
overbought, momentum looks vulnerable; however, on the intraday futures the RSI at 48 is near neutral with the stochastic
oversold, if the RSI moves above and holds above 50 then intraday momentum is vulnerable to a test to the upside. Price is in
the Fibonacci support zone, corrective moves that hold at or above USD 21,675 will support a bull argument, below this level
would warn of that we have the potential to see a further weakening of prices.

Supramax

We continue to see a weakening in the index with price USD 450 lower at USD 23,365, however the positive divergence re-
mains in play, warning of the potential for a momentum slowdown. As previously noted, USD 22,500 had been a key support,
this was broken on the open creating an intraday low and with it a positive divergence with the RSI. The divergence has at-
tracted market buyers, resulting in price closing on their high at USD 23,050. Technically bearish but from a technical perspec-
tive the futures are not regarded as a sell. Tomorrow’s pivot will be at USD 22,783, if we open above and hold above this level
we have the potential to see some short covering in the market.

oil

Oil climbed to a seven-week high as supply constraints from OPEC+ to North America offset concerns about the impact of a
Covid-19 outbreak in China. Futures in New York traded above $80 a barrel on Thursday, the highest since Nov. 17, before par-
ing some gains. A deep freeze in Canada and the northern U.S. is disrupting oil flows, boosting prices just as American stock-
piles decline. Output from OPEC+ member Kazakhstan’s giant Tengiz oil field has been temporarily adjusted amid unrest in the
Central Asian country (Bloomberg). A significant upside move in the futures today with price trading above the USD 81.66 lev-
el, this is the high of the dominant bear candle from the 26/11/21. Near-term fractal resistance is at USD 83.00, above this
level the technical is bullish with price targeting the USD 85.50 and USD 86.70 resistance levels. The intraday trend (4-hour)
looks stable with the longer period EMA’s (30-60) well-spaced, suggesting downside moves should find buying support on
technical pullbacks in the near-term.

Ed Hutton

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of
an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without considering your
investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading
decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve substantial risk and are not
suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for you. No part of this material may be copied

or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct
Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorporated and
registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is a private limited
company, incorporated and registered in Dubai with company number DMCC1225. Further information about FIS including the location of its offices can be found on our website

at www.freightinvestorservices.com




