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Iron ore futures remained firm around $134 as China’s central bank injected fresh liquidity into the market by cutting lending rates again for corporations and households.
One year loan prime rate was lowered to 3.7% from 3.8% and the five-year loan prime rate had its first cut since Apr 2020, moving to 4.6% from 4.65%. As investors
expected more intervention would be rolled out, the five-year rate cut would lower borrowing costs and impact new mortgage rates, lending support to the nation’s
property market. However, some economists believed the 5 basis points cut and its impact are comparably small, responding to the negative growth figures of real estate
investment and land purchased posted in December last year. In addition, according to MySteel weekly survey during 14 Jan-20 Jan, rebar production decreased 7.31% w-o-
w to 2.64 million tonnes, whilst circulation inventories chalked up a fourth week rise to 4.17 million tonnes, up 12.69% w-o-w.
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Iron Ore 62% Futures

London Close $/t 130.20 135.60 135.65 135.05 134.40 133.65 132.55 133.80 134.35 131.35 127.80 131.80 120.30
Singapore Close $/t 129.40 133.90 133.95 133.35 132.70 131.85 130.75 132.40 132.60 129.50 125.90 130.10 118.40
Change +0.62% +1.27% +1.27% +1.27% +1.28% +1.37% +1.38% +1.06% +1.32% +1.43% +1.51% +1.31% +1.60%
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Disclaimer: The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any swap or other financial
instruments, nor constitute any recommendation on our part. The information has been prepared without considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and
is not intended as such. FIS is not responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve substantial risk and are not
suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for you. No part of this material may be copied or duplicated in any form by any means or redistributed

without our prior written consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE
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