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Broad Update:

Happy New Year and welcome back to the frenzied steel market. Trading yesterday was muted with only BUS futures clearing. Would not have put that on my 2022 forecasts. BUS volumes were firm today with Jul22-Nov22
trading $5/t above the front. Will we see a pivot to contango? Sentiment for Jan22 scrap negotiations is bearish as of writing with US mills rolling out contract cancelations at the end of Dec21. Certainly an odd occurrence for Jan.
HRC trading was focused on spreads with wild jumps between spread leg values and their outright counterparts. I’'m looking at you Jan22 v Q322 HRC +400 (1450/1050) 3kt which was immediately followed by Q322 outright at 985.

Additionally Jan22 v Feb22 traded +120 1kt and +130 6,920t! Let’s hope large volume blocks are a theme of 2022. Please find updated curves below:

Index Print Change MTD CME Block trade recap Mondav CME Block trade recap
LME Platts HVIS $463.00/MT 50.00 $463.00 Jan22 v Feb22 HRC +120 700t Jul22-Nov22 BUS 585 500t Feb22-Jun22 BUS 580 500t
LME Platts Rebar $695.00/MT $5.00 $695.00 Mar22 v Q2+Q322 +188 3kt Feb22+Mar22 BUS 590 500t Jul22-Nov22 BUS 575 1kt
CME Argus EHR £900.00/MT €0.00 €900.00 Feb22 HRC 1322 500t Feb22+Mar22 BUS 590 260t
LME Argus HRC China $749.00/MT $0.00 $749.00 Jan22 v Feb22 HRC +130 6920t Feb22 v Mav22 HRC +157 500t
CME/LME Platts HRC $1,500.00/NT $0.00 $1,500.00 Feb22 HRC 1320 500t
CME CRU HRC $1,536/NT $9.00 $1,615.80 Jan22 v Q322 HRC +400 3kt
CME CRU HDG $a8UNT ($41.00) $436.60 Q322 HRC 985 500t
CME Fastmarkets BUS $603.81/GT 5179 Dec-21 Mav22 HRC 1165 1kt
CME Platts SHR $53000/GT 50,00 Dec21 Feb22-Jun22 BUS 590 500t
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