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It was a choppy day on Capesize FFAs. The morning 
session was dominated by rumours of C5 fixing close to 
10.00 which caused FFA rates to push for the balance of the 
year. March traded up to 21250, Q2 28750 while Q3 topped 
out at 33250. The index made some modest gains but, after 
a quiet spell, rates came off sharply in the late afternoon. 
News CSN cancelled their March cargoes due to a conveyor 
belt breakdown in Itaguai may well have triggered the sell off 
in a paper market that carried a precarious premium, but 
with talk of C3 bids appearing 26.50 for Apr dates, we may 
well see some resillience on paper in the coming days.

Early support gave way midmorning as sellers turned up 
the pressure on prompt contracts. Despite a steady 
underlying and another sharp nudge upwards on the index 
selling persisted into the close with Mar and Q2 trading 
done to $25000 and $27000 lows respectively before 
seeing buyers step back in while Q3 and Q4 traded $25600 
and $23850 respectively while Cal23 dropped form $18000 
to $17450 in what was another busy days trading. We 
closed supported just off the days lows.     
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