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Data Source FIS and Bloomberg 
Iron Ore 

Yesterday we noted that the technical looked vulnerable due to the divergence in the morning report whilst highligh�ng the 

importance of the USD 159.00 resistance in the evening technical. However the futures have moves substan�ally lower aBer  -  

China's top economic regulator announced for the second �me this year it will take effec�ve measures to keep iron ore prices 

stable, pledging to crack down on market viola�ons such as spreading false informa�on and price gouging. Analysts said the 

recent rally in iron ore prices involved market specula�on. The announcement will help stabilize the industrial chain and main-

tain market stability. The Na�onal Development and Reform Commission and the State Administra�on for Market Regula�on 

recently talked with iron ore informa�on providers, cau�oning them to ensure accuracy of published informa�on instead of 

spreading false content, the NDRC said in a statement on Wednesday. The NDRC and the administra�on will study and adopt 

effec�ve measures to ensure stable iron ore prices. They will also closely monitor price changes, strengthen market regula�on, 

and crack down on viola�ons such as the spread of false informa�on and price gouging in the market. The most traded iron ore 

contract on the Dalian Commodity Exchange, for delivery in May, ended Wednesday trading 5.9 percent lower at 781 yuan 

($123) per metric ton. Yesterday the March futures traded at a high of USD 157.25, today they traded to a low of USD 144.45 

before closing the week at USD 146.25. Technically neutral/bullish, downisde moves above the USD 143.85 will be bearish. This 

technical looks very vulnerable. 

Copper 

Market analysts remain bullish of copper and con�nue to warn of higher pricing due to low stockpiles, this created a technical 

breakout two days ago, resul�ng in price trading to a high of USD 10,289 yesterday. However, poor CPI figures and more woes 

in China on poten�al bond defaults and money supply resulted in a brutal sell of today. The futures are over USD 400 lower 

into the E.U close with price now trading below the USD 9,906 breakout level. Technically bullish with expecta�ons of higher 

pricing, is now neutral with the USD 9,720 support looking vulnerable. The weekly chart is showing a bearish rejec�on candle 

with price trading USD 100 below next weeks pivot point (USD 9,936). Fortune may favour the brave, but this week copper will 

have been a widow maker for many! 

Capes 

The index came in USD 392 lower at USD 15,397 today resul�ng in the futures seeing further downside price ac�on on the 

open. Technically the intraday trend remains bullish and remains so above the USD 18,800 level, below this level the technical 

will have a neutral bias, only below USD 16,250 will the futures be bearish. A key level on Monday will be the weekly pivot 

point at USD 20,250, a close on the daily below this level will warn the USD 18,800 support could be tested. Technically bullish 

but in a correc�ve phase.  
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Cape 1 month forward 22250 20750 -6.7%  Pmx 1 month forward 25875 25675 -0.8% 

Cape Q222 27750 27625 -0.5%  Pmx Q1222 27075 27200 0.5% 

Cape Cal 23 21250 21100 -0.7%  Pmx Cal 23 17325 17350 0.1% 
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Smx 1 month forward 28300 28750 1.6%  Brent 91.45 93.2 1.9% 

Smx Q2 22 27750 28750 3.6%  WTI 90.04 91.8 2.0% 

Smx Cal 23 17300 17375 0.4%  Iron ore 154.15 149.45 -3.0% 



 

 

 

European Close 

The informa�on provided in this communica�on is not intended for retail clients. It is general in nature only and does not cons�tute advice or an offer to sell, or the solicita�on of 

an offer to purchase any swap or other financial instruments, nor cons�tute any recommenda�on on our part. The informa�on has been prepared without considering your 

investment objec�ves, financial situa�on, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading 

decisions taken based on this communica�on. Trading swaps and over-the-counter deriva�ves, exchange-traded deriva�ves, and op�ons involve substan�al risk and are not 

suitable for all investors. You are advised to perform an independent inves�ga�on to determine whether a transac�on is suitable for you. No part of this material may be copied 

or duplicated in any form by any means or redistributed without our prior wri&en consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct 

Authority (FRN: 211452) and is a member of the Na�onal Futures Associa�on (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorporated and 

registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solu�ons DMCC ('FIS DMCC') is a private limited 

company, incorporated and registered in Dubai with company number DMCC1225. Further informa�on about FIS including the loca�on of its offices can be found on our website 

at www.freigh�nvestorservices.com    

 

info@freightinvestor.com | www.freightinvestorservices.com | (+44) 207 090 1120 

FERTS    AGRI    OIL    WET FFAs     DRY FFAs     IRON ORE     METALS     AIR FREIGHT     COAL     

Panamax  

The Panamax index is star�ng to slow with price up USD 625 at USD 20,28,7 leaving the futures to close a li&le lower today at 

USD 25,675. The March futures remain in a correc�ve phase but con�nue to hold above the Fibonacci support zone, the trend 

remains bullish above USD 23,369 and neutral below. The carry has now narrowed to USD 5,300; it is s�ll a big number but 

around 40% lower than it was earlier in the week which puts it at a far more manageable level. We maintain our view that this 

move is correc�ve and not bearish with price finding buying support into the rising index. 

 

Supramax 

The index con�nues to produce strong numbers with price USD 1,115 higher today at USD 23,743, resul�ng in the futures 

holding above support levels. Price has effec�vely moved sideways for the last 3 session as the market consolidates near its 

highs. Further strong moves in the index could but price above the USD 29,500 high, if it does it will signal upside con�nua�on 

but poten�ally create a nega�ve divergence with the RSI, meaning although technically bullish there could be a warning flag 

with it. Downisde moves that hold at or above USD 25,114 will support a bull argument, below this level the technical will have 

a neutral bias. Technically bullish but consolida�ng.  

 

Oil 

 

Russia pushed back aBer NATO and the European Union said they’d only provide a collec�ve response to its proposals on a 

regional security framework. Moscow had been seeking individual replies from each member na�on of the EU (Bloomberg). 

The futures have moved out of its consolida�on phase having broken the USD 93,10 fractal resistance, sugges�ng the USD 

94.00 high could be tested. The technical remains bullish supported by geopoli�cal tensions making it impossible to put a sell 

argument out there. If Russia invade then price could literally rip to the upside, if tensions calm, we will see profit taking in the 

market. However, demand is there so the fundamental will remain supported.  

 

Have a nice evening 

 

Ed Hu&on 


