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Commentary

The turn in the market we saw yesterday was further fueled today with shorts looking for offers across the curve.
Physical was not only bid at 460 at the front but June physical was even paid at 400. A discount to the index yes
but at the time close to $100 basis premium to paper. Combined with a push in international commodity markets
(outside of China) including steel futures, we've moved back into the perfect storm we witnessed at the start of
the year. Lessons learned from that suggest that those with length waited a bit too long to sell forward once the
spot hit $400. The spot can easily go higher now but its again a question of for how long just as much as how high.
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