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Broad Updaty

Buying activity overtook limited offers once again in the steel futures market. bid/ask spreads out widened along HRC, EHR, BUS and Fob China HRC. US HRC futures continue to price a slight backwardation, but the real star is EHR
which is in a full-blown front end contango. Mar22 pricing a whole +115/t increase in the average settlement from Feb22 closing price. Talk about strength. On the contrary, European physical trade remains incredibly sparse. US
Steel Capacity Utilization dropped 0.4% to 79.7% last week. Daily US index print remains stable at $1,000/t. Mar22 scrap trade is gearing up to be quite bullish as front month BUS futures implying +$55 to +$80/gt change on the
monthly index. Combined with shortages of Pig Iron given the Russia-Ukraine conflict these numbers are quite feasible. Mills spreads be wary ahead. Please find updated curves below:

Print CME Block trade recap
LME Platts HMS $525.00/MT $11.00 $503.88 HR Apr22 1101 25 lot
LME Platts Rebar $762.50/MT $17.50 $737.73 HR Mar22/Apr22 -55 50 lot.
CME Argus EHR £961.75/MT €11.50 €930.66 HR Apr22 1120 50 lot
LME Argus HRC China $749.00/MT $0.00 $797.65 EHR Jun22 1040 25 lot.
CME/LME Platts HRC $1,000.00/NT $0.00 $1,098.50 EHR May22 1040 25lot
CME CRU HRC $1,029/NT ($28.00) $1,119.75 HR Mar22 1065 45 lot.
CME CRU HDG $462/NT ($53.00) $466.75 HR Mar22 1060 25lot
CME FM BUS $520.01/GT ($22.32) Feb-22 HR Apr22 1110 25 lot.
CME Platts SHR $475.00/GT $5.00 Feb-22 HR Mar22 1040 25 lot
EHR Jun22 1060 25 lot.
EHR Apr22 1060 25 lot
EHR May22 1050 50 lot.
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