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Iron ore

The upside move in the April futures traded above the USD 157.25 level today after a broad rally in the commodity sector with
key focus on the oil futures which traded to a high of USD 119.84. The intraday technical in the April had previously been bull-
ish with the daily technical having a neutral bias. As noted on the morning technical on the 01/03/22 technical, the invasion in
the Ukraine has changed the psychological footprint of the market, rising steel prices have pushed margins higher supporting
the bull argument. With the daily technical holding the longer period EMA bands (30-60) a series of bullish closes resulted in
the futures entering bullish territory. This is where we see the technical conflict (a little) again, as the new high has created a
negative divergence with the RSI on the daily chart, this is not a sell signal, but it does warn of the potential for a momentum
slowdown, and some form of technical pullback. However, on the intraday technical the near-term RSI has traded to a new
high before creating a minor divergence this afternoon, suggesting that a corrective move lower is potentially countertrend.
Both technical are warning that we could see a pullback soon with the intraday suggesting there is still another test to the up-
side to come in this phase.

Copper

After the Blomberg headline yesterday that China was looking to secure commaodity supplies due to the invasion into the
Ukraine, the copper futures, alongside the rest of the base complex have been moving higher. Global shortages and low stock-
piles have already created a squeeze in the market, yesterday announcement just exacerbated the move. Copper had been
stuck in a range for 11 days before the announcement with price, although bullish due to the upside move on the 09/02/22,
price had been moving sideways. Yesterday we traded to a new high in a move that had looked to test the resilience of market
sellers, the overnight pullback was shallow resulting in the futures moving higher on the Asian open. Technically bullish, correc-
tive moves lower that hold at or above USD 10,017 will support a bull argument, below this level the futures will have a neutral

bias.

TDC3C

A couple of technical reports today, one in the Q3-22 and one in the Cal 23
https://fisapp.com/wp-content/uploads/2022/03/Fis-Techncial-Tankers-Q3-22-03-03-22.pdf

https://fisapp.com/wp-content/uploads/2022/03/Fis-Techncial-Tankers-Cal-23-03-03-22.pdf
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Capesize

The technical in the April futures remain bullish but in a corrective phase, the futures moved lower on the open but remained
supported during the day even after the index came in USD 1,662 lower at USD 13,596. Downside moves in the futures that
hold at or above USD 20,280 will support a bull argument, below this level price will have a neutral bias. The April contract now
has a carry of around USD 12,000, suggesting that upside moves could be limited unless we see some bullish numbers in the
index tomorrow. The open will be interesting as the futures have closed at USD 25,250 with tomorrows pivot point at USD
25,166, if we open above this level we could see some early support in anticipation of a decent index, however an open below
this level will warn that the near-term support levels (highlighted on the morning technical) could be tested.

Panamax

The index continues to produce positive numbers with price USD 590 higher at USD 22,957 and this is keeping the technical
supported. The April futures have closed USD 1,375 higher at USD 28,175 with price remaining on a bullish Elliott wave 5, we
continue to target the USD 29,208 resistance. Momentum is to the buyside supported by the index, | must be honest | was not
expecting the market to be so resilient after the Ukrainian invasion, | had expectations that that the wave cycle (I.E., the tech-
nical) would fail. Onwards and upwards, it seems to be.

Supramax

Like the Panamax the futures have entered a bullish wave 5 with price continuing to make new highs. The upside moves in the
index are getting stronger with price USD 544 higher at USD 27,722 and this continues to support our technical. The April fu-
tures are USD 1,750 higher today having gapped up on the open with price supported through the day before closing at USD
30,750. Based on the Wave cycle using the William’s approach we continue to target USD 34,587; will it get there? It is hard to
say due to the war, but right now the index is supporting the technical.

Oil

Brent crude could end the year at $185 a barrel if Russian supply continues to be disrupted, JPMorgan Chase & Co. wrote in a
note Thursday. Oil prices have skyrocketed, with Brent crude approaching $120 earlier Thursday as traders shun Russian oil
after Moscow invaded Ukraine. U.S. President Joe Biden is facing calls to ban Russian imports of energy but so far has not im-
posed full blown sanctions on oil. Currently, 66% of Russian oil is struggling to find buyers, JP Morgan analysts includ-

ing Natasha Kaneva said in the note. In the short term, the scale of the supply shock is so large that oil prices need to reach and
stay at $120 a barrel for months to incentivize demand destruction, the analysts said, assuming there would be no immediate
return of Iranian crude barrel (Bloomberg). Having traded to a high of USD 119.84 this morning there were unsubstantiated
rumours in the market that an Iran deal had been agreed, this was enough to push the future down to USD 111.77 into the
close, however the futures have recently been rallying on the Asian open with the wave cycle suggesting we target USD 125
and USD 128, with the potential to trade as high as USD 134 in this phase. Could we trade to 185? Potentially, but | hope not as
it would suggest that the geopolitical situation and the current war will get a lot worse before it gets better.

Ed Hutton

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of
an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without considering your
investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not responsible for any trading
decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve substantial risk and are not
suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for you. No part of this material may be copied

or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct
Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorporated and
registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is a private limited
company, incorporated and registered in Dubai with company number DMCC1225. Further information about FIS including the location of its offices can be found on our website
at www.freightinvestorservices.com




