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Iron Ore 

 

Iron ore futures in Singapore held near the highest since August, or around $165 a ton, as investors weighed a likely drop in 

China’s steel output last month against poten�al policy support for the economy.  Prices have about doubled since mid-

November on expecta�ons of economic s�mulus, and more recently on the back of investors piling into commodi�es to hedge 

against rising global infla�on aCer Russia’s invasion of Ukraine. China’s top industry group es�mates that crude steel produc-

�on in February dropped from a year earlier, while nine blast furnaces in the key steel hub of Tangshan are undergoing mainte-

nance, according to Mysteel, ci�ng a survey. The maintenance will last for five to six days against a backdrop of worsening pol-

lu�on, the Na�onal People’s Congress, and the Winter Paralympics, Mysteel said. Beijing usually tries to ensure blue skies for 

major events watched globally and the steel industry, a major source of pollu�on, is oCen targeted. Iron ore has also staged a 

rebound on expecta�ons of more policy support from China, which would boost consump�on of raw materials. The govern-

ment has also tried to damp excessive specula�on, with the Dalian Commodity Exchange doubling transac�on fees for some 

iron ore trading from Tuesday (Bloomberg) The futures held above the USD 156.05 support yesterday resul�ng in price trading 

to a high of USD 171.00, confirming price has entered a bullish wave 5. An intraday pullback below USD 163.18 means the April 

technical has a neutral bias. The new high means we have achieved the minimum requirement for cycle/phase comple�on; 

however, using the William’s approach we have a poten�al upside target as high as USD 186.19. Technically bullish with a neu-

tral bias we now have a nega�ve divergence with the RSI. This is not a sell signal, but it does warn of the poten�al for a mo-

mentum slowdown. 

 

Copper 

The futures rallied hard on the Asian open following the base complex higher aCer Nickel traded above USD 100,000. ACer 

trade was suspended in Nickel the futures sold lower resul�ng in the futures producing a deep pullback, the technical is now 

neutral/bullish, below USD 9,794 it is bearish. If you look at the 4-hour intraday chart you will see a large bearish rejec�on can-

dle replicated by the same candle but to the buyside. This technical is neutral with longer period averages now flat, on paper 

we are in a correc�ve wave 4 which should be followed by a bullish wave 5. The insane intraday vola�lity (USD 754.50 range) 

would suggest this technical could go either way. 
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Cape 1 month forward 26250 27750 5.7%  Pmx 1 month forward 29250 31125 6.4% 

Cape Q222 28800 30250 5.0%  Pmx Q1222 28875 30400 5.3% 

Cape Cal 23 21250 21375 0.6%  Pmx Cal 23 17600 18000 2.3% 
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Smx 1 month forward 32125 35000 8.9%  Brent 118.05 122.47 3.7% 

Smx Q2 22 30700 32950 7.3%  WTI 115 117.93 2.5% 

Smx Cal 23 17525 17975 2.6%  Iron ore 156.4 167.65 7.2% 
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Capesize 

The index is USD 1,213 higher today at USD 15,721, resul�ng in the April contract moving USD 1,000 higher to close the day at 

USD 28,750. The carry remains over USD 13,000 which is a concern, however on the intraday technical the longer period aver-

ages (30-60) remain well spaced, this would suggest the longer-term trend is stable. The issue is the near-term trend which is 

nearly USD 6,000 above the 55-period EMA, this is known as a mean reversion gap and warns that we have the poten�al to see 

a technical pullback. It was summed up in the evening close report last night, it really is going to be a case of who blinks first. 

Technically bullish we are cau�ous due to the mean reversion gap and a nega�ve divergence with the RSI.  

 

Panamax  

A significant milestone in the index today with price USD 1,254 higher at USD 26,031, we have now broken the fractal re-

sistance at USD 25,781, the index is now bullish for the first �me since 18/01/22. The futures celebrated this milestone with a 

lacklustre performance with the April contract closing the day USD 250 higher at USD 31,375. The intraday Ellio& wave count 

would suggest the futures are on a bullish wave 3 sugges�ng downside moves should be considered as countertrend, based on 

the length of the ini�al move we would expect the futures to trade above USD 33,200 within this phase of the cycle. Downside 

moves that hold at or above USD 25,852 will support a bull argument, below this level the technical will have a neutral bias. 

Tomorrows pivot point will be at USD 3,1375 with todays close at USD 31,375. If we open below this level, we could see the 

futures coming under selling pressure; however, if we remain above it then expect further tests to the upside in the near-term.  

 

Supramax 

Another strong move in the index with price USD 1,025 higher at USD 30,062, this is keeping the April contract will supported. 

The futures were USD 750 higher today at USD 35,750 with price remaining in a bullish trending environment. We had ini�ally 

though that we were on a bullish wave 5, however we now believe that we are on an extended wave 3, indica�ng downside 

moves should be against the trend, we do note however that we have a mean reversion gap forming with the 55-period EMA, 

sugges�ng we could enter a correc�ve wave soon. Technically bullish. 

 

Oil 

Oil rallied higher aCer President Joe Biden announced the U.S. would ban imports of Russian energy, while the U.K. said it 

would phase out Russian products by the end of this year. Brent crude futures surpassed $132 a barrel while West Texas Inter-

mediate touched above $129. The U.S. announced a ban of Russian fossil fuels on Tuesday. The move was matched by the 

U.K., which will phase out all imports of Russian oil. The country will con�nue to allow natural gas imports from Russia. So far, 

they are the only two countries to impose an outright ban. The U.S. is a smaller buyer than Europe and the bigger risk to prices 

rallying lies in future coordinated ac�on between the U.S. and Europe (Bloomberg). The ini�al reac�on from the futures was to 

trade above the USD 132.29 resistance, however price failed to hold and promptly entered a correc�ve phase. The trend re-

mains bullish but has a neutral bias due to the deep pullback, the ques�on now is will Russia take the step that Europe will not, 

and turn off the tap? If they do then price will push significantly higher in a very short period, for now we remain bullish and 

regard downside moves as being countertrend. 

 


