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A bullish end to the month for the capes as the physical market 

saw better rates paid for the C5 although most of this was 

attributed to the rise in bunkers. The 5 T/C was marked up by 

$610/day to $22,126/day which leaves it significantly lower than 

the June contract which is trading at a hefty premium. Time will 

tell if the physical is actually turning and should it not follow on a 

T/C basis then it seems inevitable that the derivative will once 

again give up ground.

The rise in bunker prices and push on Capes coupled with talk of 

a floor off the underlying sparked some short covering today on 

Panamax paper which saw rates chased up sharply across the 

curve. June and July pushed to $26750 and $28250 high 

respectively as the June v July spread slipped back to -$1500 

and Q3 broke $28000 resistance to print briefly at $28250 before 

being offered back at $28000 at the close, further out Q4 traded 

inside $24250-24650 range and Cal23 saw little movement 

outside of $17300-17400 and similarly Cal24 maintained a tight 

$14000-14100 range. We slipped off  the days highs on the back 

of some profit taking on the prompts but still finished well up on 

the day as we bid farewell to the month May.   
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