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Iron ore futures declined as fresh Covid-19 outbreaks in China, as well as more gloom for the property sector, highlighted a
precarious outlook for steel demand. China’s Covid-19 case count rose nationwide for the first time in five days with

an ongoing spread in Beijing and a cluster ballooning in Sichuan province. Home prices fell for an eighth month, extending a
long slump that was stifling construction even before omicron’s spread. Steel demand looks sluggish in the short term as
data such as new home building fell recently, Andy Wang, senior manager of the international marketing department at Chi-
na Railway Materials International Group Corp. told a Singapore steel forum on Wednesday (Bloomberg). The technical con-
tinues to behave as expected with the June future trading to a low of USD 123.00, below USD 122.85 we target the USD
113.97 support. One note of caution, a new low will create a positive divergence with the RSI, not a sell signal it does warn
of the potential for a momentum slowdown and will need to be monitored.

Copper

Base metals ended a three-day rebound from this year’s lows, with copper and aluminum falling as investors assess hawkish
remarks from Federal Reserve Chair Jerome Powell. Metals came under fresh pressure after Powell vowed to keep raising
interest rates until there is “clear and convincing” evidence of softer inflation. Prices earlier ticked higher on hopes that Chi-
na is making progress toward an exit from strict lockdowns that have rattled the world’s second-biggest economy
(Bloomberg). We noted yesterday that price was struggling to trade above the intraday EMA resistance, resulting in a small
downside move in the E.U Day session, corrective moves lower that hold at or above USD 9,106 will support a bull argument,
below this level the futures will have a neutral bias. Technically bullish based on the break in the intraday fractal resistance,
price now needs to trade above and hold above the EMA resistance band (USD 9,394).

Capesize

The index has now moved USD 11,962 higher since its RSI broke the 64 level. For more information on the technical please
click on the link. Capesize Technical Report 18/05/22 https://fisapp.com/wp-content/uploads/2022/05/FIS-4-PAGE-
TECHNICAL-REPORT-CAPESIZE-18-05-22.pdf
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Panamax

USD 649 higher in the index today at USD 28,603; the recent upside move in the futures has sparked some activity in the physi-
cal, meaning momentum is bullish based on price, if we trade above USD 29,410 the index will have created a higher high and
be bullish. The June futures opened bid again with price trading to high of USD 30,375, meaning the first of out fractal re-
sistance levels have been broken. However, the new high has created a negative divergence with the RSI, not a sell signal, it
will need to be monitored as momentum has the potential to slowdown. As noted yesterday, USD 33,625 is the key level to
follow as that will confirm the daily technical is bullish impulse, the daily candle today is currently looking like a small bearish
rejection candle into a bullish gap. if we stay like this into the close then futures could be vulnerable to a test to the downside
tomorrow. Be alert for a downside gap, if we get one, we are looking at an island reversal pattern. Technically bullish above a
bullish gap, the close is warning we could daily candle is warning we could move lower.

Supramax

On the morning technical | gave a visual why | was skeptical of the current bull move in the futures, to be balanced | have given
two sides to this argument and highlighted that there is always the potential that this upside move could become a bullish ex-
tended wave 3. | must work with what is in front of me, so unless USD 38,000 is broken | will be keeping a longer-term bear hat
on for the moment. The index is up another USD 142 at USD 30,336 whilst the June has closed USD 375 higher at USD 32,875.
However, if you look at the daily candle you will see the futures have opened on their high and closed on their low, not a bull-
ish candle. We do have a bullish breakaway gap below us that is in theory a support zone; be alert for a potential island rever-
sal pattern here as well, just in case.

Qil

Qil fluctuated as sinking equities and souring risk sentiment tugged the market lower even as US government data showed
inventories continue to tighten. West Texas Intermediate fell to around $112 a barrel, as broader risk off sentiment out-
weighed bullish signals. U.S. crude stockpiles dropped 3.4 million barrels last week, according to an Energy Information Admin-
istration report Wednesday. Meanwhile, gasoline stockpiles fell 4.7 million barrels, exacerbating tightness in products market.
“The market is extremely volatile so any little news or stock market sell off” can cause outsized swings in crude markets,

said Dennis Kissler, Senior Vice President of Trading, BOK Financial. “The fundamentals remain bullish (Bloomberg). Intraday
wave analysis this morning had warned that downside moves could be countertrend, whilst momentum had looked vulnerable
to another test to the downisde. The futures moved lower and are now testing the 1-hour 200-period MA (USD 109.60). The
wave count is probably damaged in the near-term due to the depth of the pullback, but we remain bullish above USD 108.84
and bearish below. If we close below USD 111.09 (looking likely as we are trading at USD 109.91) then we have the potential to
see further weakness tomorrow.
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