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Index

Price is above the short- and medium-term averages supported by the RSl above 50. Upside moves above the USD
23,413 level will target USD 28,402 — USD 33,066 resistance zone in the near-term, with the potential to trade as

high as USD 43,030. Seasonality is due to turn to the sell side, however the RSl has moved above the 64 level sug-
gesting resistance levels could be tested in the near-term as historically this has been a bullish signal for the index.

June 22

Recently we have had a lot of focus on the carry as it has been over USD 16,000 whilst seasonality have been read-
ying for a turn to the downside, warning the futures are looking overextended. However, the upside move in the
index today has resulted in the RSl moving above 64, this has been a significant level over the last few years and
regularly signaled the index is about to go on a bull run. This would suggest that the carry has the potential to now
narrow significantly and supports the recent bull move. The RSl is trading to new highs, also supporting the bull
move, meaning downside support levels are likely to hold if tested.

Q3 22

We noted on the last report that our Elliott wave analysis suggested that downside moves should be considered as
countertrend, as price looked to be in a corrective wave 4 of an extended wave 3. The futures have now made a
new high meaning we are on a bullish impulse wave 5. Price is in divergence with the RSI and this will need to be
monitored, not a sell signal it is a warning that we have the potential to see a momentum slowdown. Countering
this is the wave analysis, using the William’s method we have near-term resistance at USD 39,832 with a potential
upside target as high as USD 43,667. Downside moves that hold at or above USD 35,410 will support a bull argu-
ment.

Cal 23

A stable trend but negative divergences last week had warned that support levels could be tested. However, this
was not the case with the futures continuing to move higher. Price and the RSI have made new highs, meaning the
divergence is no longer in play. Downside moves that hold at or above USD 21,874 will support a bull argument,
below this level the futures will have a neutral bias. Technically bullish, the moving averages would suggest the
trend is stable, suggesting support levels should hold if tested.
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Synopsis - Intraday Source Bloomberg

. Price is above the 8-21 period EMA’s
° RSl is above 50 (65)

. Stochastic is above 50

°

The small corrective pullback in the futures held above the EMA support resulting in price moving higher. Both the RSI and its
moving average are above 50.

[ Downside moves that hold at or above USD 15,017 will support a bull argument, below this level the technical will have a
neutral bias.
. Upside moves above USD 23,413 will target the USD 28,402 and USD 33,066 resistance levels with the potential to test the

USD 43,030 high.

L The RSl is above the 64 level, this could prove to be significant as above this level the index has the potential to go on a bullish
run. Seasonality leans to the sell side; however at this point our focus is on the RSI breakout as it suggests further upside in
the near-term.

Capesize Index 3-Year Seasonality Avg/max/Min
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Capesize June 22 (1 Month forward)
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Synopsis - Intraday

] Price is above the 8-21 period EMA Source Bloomberg

] RSl is above 50 (65)

° Stochastic is overbought

o The roll in the futures to the June contract resulted in the futures moving above the 200-period MA, price is above all key
moving averages supported by the RSl above 50.

° Downside moves that hold at or above USD 26,777 will support a bull argument, below this level the futures will have a neu-
tral bias.

° The RSI is making new highs supporting the bull move, this would also suggest that downside moves will potentially counter-
trend, indicating support levels will hold if tested.

° Seasonality does turn to the sell side soon whilst the carry is still around USD 15,000; however, as noted on the previous page,
the upside move in index has pushed the RSI above 64, historically this had strong bullish implications for the index and would
suggest that the carry will now start to narrow, potentially quickly.

] Technically bullish, price has broken the USD 31,000 — USD 31,750 resistance zone (double top) which could well act as a sup-
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port on any technical pullback.
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Capesize Q3 22
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Synopsis - Intraday Source Bloomberg
] Price is above the 8-21 period EMA
] RSl is above 50 (60)
° Stochastic is overbought
o As noted on the last report the consolidation phase had resulted in the seasonality chart catching up with price, meaning it
looked less vulnerable to a downside move. Our Elliott wave analysis had suggested downside moves will be countertrend, as
price appeared to be in a corrective wave 4 of an extended wave 3. The futures have moved higher with price above all key
moving averages supported by the RSl above 50.
] Downside moves that hold at or above USD 35,410 will support a bull argument, below this level the futures will have a neu-
tral bias.
° The new high means the RSl is in divergence with the stochastic, not a sell signal it does warn of the potential for a momen-
tum slowdown.
° We are now on an Elliott wave 5 of this phase with near-term resistance at USD 39,832, based on the William’s approach we
have a potential upside target as high as USD 43,667.
° Technically bullish the divergence will need to be monitored.
Cape Q3 3-Year Seasonality with Max/Min Values
45000
40000
35000
30000
25000 7
20000 - Py o
g e M R T .. .
10000
5000
0
01/10/2021 01/11/2021 01/12/2021 01/01/2022 01/02/2022 01/03/2022 01/04/2022 01/05/2022 01/06/2022 01/07/2022 01/08/2022 01/09/2022

—))  seesss 3 Year Average 3 Year Max 3 Year Min

Freight Investor Services



Capesize Cal 23

+26000

! 24225,00
233082148

~ ";‘" . >22603.0762
1 ihs -l' x.. e ,| TT"J" (216219629
‘l A |
. .,|- . h
0 l 1 A 1% .
L. [ i 'I]-r'"l yiis: i G -
MU Bl 2422500 p 4 =
T Hiagsh nry\‘%es/os/zz 2430000 F18000
+ Average 196617813
t 1 Low on 11/16/21 15425,00
Moving Average(Simple,55,0)  21627.9629
I Moving Average(Exponential,8,0) 23308.2148 >16000

B Moving Average(Simple,200,0) 195248145
EMAVG (21) on Close 226030762

N CSTCY 23 FISL
W 'Slow %K(12,3) 96.1621
W Slow $D(3)  / 95.2665.

kS0
L0
MRS (21) on Close (CSTCY 23 FISL) 64.3555] 100
Fo
Sep Oct Nov Dec Jan Feb Mar Apr May Jun
2021 2022
Resistance Current Price
S1 22,896 |[R1 24,814
S2 22,462 |R2 25,349 24,225 RSI above 50 Stochastic overbought
S3 21,874 |R3 25,912
Synopsis - Intraday Source Bloomberg
° Price is above the 8-21 period EMA
° RSl is above 50 (64)
] Stochastic is overbought
[ ]

The futures formed a base last week meaning key support levels were not tested. Price is above all key moving averages sup-
ported by the RSl above 50.

] We previously noted that the trend remained stable based on the well spaced moving averages; however, momentum indica-
tors had produced a series of divergences warning there were signs of exhaustion. The upside move in the futures has result-
ed in the RSI making a new high, meaning the divergence is no longer in play.

° Downisde moves that hold at or above USD 21,874 will support a bull argument, below this level the futures will have a neu-
tral bias.
o Technically bullish and in trend with the averages remaining well space, key support to follow is at USD 21,874.
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