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Broad Update:

Talk about a cliff facing the backwardation of the steel curve. Index has a lot of ground to cover in a hurry to match the HRC futures curve. Question becomes is do we find support to the $1,000/t level that we have seemed to
bounce from. Steel imports on an arb basis do not price yet basis curve values. After two massive spreads May22/Jun22 and Jun22/Sep22 cleared in 4kt/leg, BUS was the focal point of this session with a whopping 6,500t clearing.
We reached the quad on the steel suite with EHR, HRC, HRO, and BUS all transacting on the block. Additionally saw first trade interest on EHO, Euro HRC options for the uninitiated. Please find updated curves below:

Change CME Block trade recap
LME Platts HMS. $480.00/MT ($10.00) $518.63 HR 1H23 980 13lot HR Jun22/Sep22 155 200 lot
LME Platts Rebar $820.00/MT ($10.00) $859.06 HR Jun22 1195 25lot. EHR May22 1105 25 lot
CME Argus EHR £1,139.75/MT -€9.25 €1,174.53 HRO Jun22 1195¢ 50 25 lot. EHR May22 1100 25 lot
LME Argus HRC China $757.00/MT $2.00 $771.60 EHR Jul22-Aug22 935 25lot. EHR Jun22 1020 50 lot
CME/LME Platts HRC $1,380.00/NT $0.00 $1,410.00 EHR May22/Jun22 130 25lot. EHR May22 1130 50 lot
CME CRU HRC $1,447/NT ($9.00) $1,428.00 HRO Jun22 1150p 35 25 lot.
CME CRU HDG $370/NT ($35.00) $362.00 HRO Jun22 1200c 40 25 lot.
CME FM BUS $705.08/GT ($73.67) May-22 BUS Jun22-Aug22 640 15lot.
CME Platts SHR $530.00/GT ($80.00) May-22 BUS Q322 635 25lot.
BUS Jun22 655 25lot.
HR Aug22 1055 25lot.
BUS Q322 635 50 lot.
BUS Q322 635 25lot.
HR 195 200 lot
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