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Commentary

A few months ago we discussed as to where the 'new normal' now was for the coking coal price range. Between
2016 and 2021 we'd had a pretty solid $100 - 200 range with a few spikes above this level with a large amount of
contentrated volume between 140 and 180. With the market currently oversupplied but at a much higher level,
we have seen a clear contango emerge this week between Q3 and Q1. This could back up that the new normal is
the 200 -300 range as we've traded a low of 245 (for Sep) this week and a high of 295 on Q1. Today the market
rallied after the hard sell off this week. This appears to be on China - Australia sentiment but there seems to be
any real evidence to back this. But short covering is always likely to cause this to happen. Meanwhile the physical
still remains well offered at the front with the potential for some cargos to roll into September.
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