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Supramax Technical Report 

 

Note 

This is an interesng technical for the futures this week, intraday Ellio� wave analysis would suggest that the up-

side moves should be considered as countertrend. However, the carry is narrow between index and the futures 

with its RSI at an extreme low, meaning they are conflicng with each other. We sll consider upside moves to be 

countertrend, but we do have concerns that the move could be part of a higher meframe wave 4, meaning the 

upside move has the potenal to be deeper than inially ancipated. At this point the technical is not yet telling us 

it is a higher meframe correcon, but the placement of the RSI would suggest an element of cauon.  

 

Index 

Last week we noted that the RSI on the futures were nearing support levels, warning the downside move could find 

buying support soon. The RSI traded at 11 yesterday resulng in the futures finding buying support. A close above 

USD 22,617 will indicate that momentum is improving based on price; however, upside moves that fail at or below 

USD 28,196 will leave the technical vulnerable to further tests to the downside. Technically bearish, the RSI is warn-

ing we could move higher.  

 

August 

The upside move in the futures have traded above the USD 23,460 resistance, meaning the technical although 

bearish now has a neutral bias. Downside moves that hold or above USD 20,902 will support a near-term bull argu-

ment, below this level the futures will target the USD 19,500 fractal support. Ellio� wave analysis suggests that the 

upside moves is countertrend. However, if we do trade above USD 25,500 then it will be a higher meframe wave 

4, compared to a lower meframe wave 4 that is ancipated. 

 

Q4 

The futures are moving higher with price approaching the USD 20,307 resistance; technically we remain bearish, 

upside moves above this level will mean the futures will have a neutral bias. Downside moves that hold at or above 

USD 18,400 will support a near-term bull argument, below this level we target the USD 17,550 low. Technically 

bearish, momentum is currently to the buyside, if we do trade above USD 21,550 then like the August it would sug-

gest we are jumping to a higher meframe wave 4, at this point key resistance moves up to USD 22,196. 

 

Cal 23 

Like the rest of the Supramax complex the futures have moved higher with price nearing the USD 15,147 re-

sistance. If we hold the futures are vulnerable to a test to the downside, if it is broken, we have a neutral bias. 

Downside moves that hold at or above USD 14,052 will support a near-term bull argument, below this level we tar-

get the USD 13,525 fractal low.  



 

 

 

Freight Investor Services 

Synopsis - Intraday 
 
• Price is below the 8-21 period EMA’s  

• RSI is below 50 (12) 

•  Stochastic is oversold 

• As noted last week the RSI was nearing its support zone warning we could find buying support soon. The RSI traded at 

11 yesterday with the index moving USD 22 higher today. Price is below all key moving averages supported by the RSI 

below 50. 

• A close above USD 22,617 will warn that momentum is improving based on price. Upside moves that fail at or below 

USD 28,196 will leave the technical vulnerable to further tests to the downside, above this level the technical will have 

a neutral bias.  

• Technically bearish the RSI is now on an extreme oversold level, suggesting we should see an upside move from here.   

Supramax  Index  

Support Resistance Current Price Bull Bear 

S1 20,716 R1 25,766 

22,428 Stochasc oversold RSI below 50 S2 17,273 R2 26,798 

S3 12,927 R3 28,196 

Source Bloomberg 

0

5000

10000

15000

20000

25000

30000

35000

40000

45000

01/01/2022 01/02/2022 01/03/2022 01/04/2022 01/05/2022 01/06/2022 01/07/2022 01/08/2022 01/09/2022 01/10/2022 01/11/2022 01/12/2022

Supramax Index 3-Year Seasonality Avg/max/Min

2022 3 yr Avg 3 yr Max 3 yr Min



 

 

 

Freight Investor Services 

Synopsis - Intraday 

• Price is between the 8-21 period EMA’s 

• RSI is below 50 (43) 

• Stochasc is above 50 

• We noted on the last report that the bullish rejecon candle warned that the market was finding buying support; however, 

based on our wave analysis upside moves should be considered countertrend. Price has moved higher with the futures now 

trading between the 8-21 period EMA’s, the RSI remains below 50. 

• The upside move in the futures above USD 23,460 mean we now have a neutral bias, only above USD 25,500 does the 

technical suggest that the bearish intraday Ellio� wave cycle has moved up to a higher meframe wave 4. Downside moves 

that hold at or above USD 20,902 will support a bull argument, below this level the futures will target the USD 19,500 low.  

• Technically bearish with a neutral bias, our Ellio� wave analysis connues to suggest that this move higher looks to be 

countertrend. However, we do have a note of  cauon as we have the potenal to enter a higher meframe wave 4, as the 

index RSI is warning we could turn to the buyside, supporng the near-term bull move in the futures. At this point we 

maintain a bearish view as price remains below USD 25,500. 

Supramax July 22 (1 Month forward) 

Support Resistance Current Price Bull Bear 

S1 20,902 R1 24,216 

23,625  RSI Below 50 S2 19,500 R2 25,500 

S3 18,625 R3 27,120 

Source Bloomberg 
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Synopsis - Intraday 

• Price is between the 8-21 period EMA 

• RSI is below 50 (42) 

• Stochasc is below 

• Technically bearish last week with upside moves considered countertrend. The futures have moved higher with price 

now approaching the USD 20,307 resistance. Price is between the 8-21 period EMA’s with the RSI below 50. 

• Upside moves that fail at or below USD 20,307 will leave the futures vulnerable to a test to the downside, above this 

level the technical will have a neutral bias.  

• Downside moves that hold at or above USD 18,400 will support a near-term bull argument, below this level the futures 

will target the USD 17,550 low. 

• Technically bearish, with momentum currently to the buyside upside, Upside moves are considered as countertrend. If 

we do trade above USD 21,550 it will warn that we have entered a higher meframe countertrend wave 4, if this hap-

pens key resistance moves up to USD 22,196.  

Supramax  Q4 22 

Support Resistance Current Price Bull Bear 

S1 17,175 R1 20,307 

19,925  RSI below 50 S2 15,993 R2 21,550 

S3 14,471 R3 22,196 

Source Bloomberg 
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Synopsis - Intraday 

• Price is between the 8—21 period EMA’s 

• RSI is below 50 (43) 

• Stochasc is at 50 

• Technically bearish on the last report with upside moves considered as countertrend, the futures have moved higher, with 

price nearing the USD 15,147 resistance.  

• Upside moves that fail at or below USD 15,147 will leave the futures vulnerable to further tests to the downside, above this 

level the technical will have a neutral bias. Likewise, downside moves that hold at or above USD 14,052 will support a bull 

argument, below this level the futures will target the USD 13,525 fractal low.  

• Technically bearish but in a correcve phase, upside moves above USD 15,147 will mean the futures will have a neutral bias.  

Supramax Cal 23 

Support Resistance Current Price Bull Bear 

S1 14,052 R1 15,147 

15,075  RSI below 50 S2 13,669 R2 15,900 

S3 13,525 R3 16,150 

Source Bloomberg 
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