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Base Morning Technical Report 

China 

China’s surprise interest-rate cut has done little to allay concern over the property and Covid Zero-led slowdown, 

with economists and state media calling for additional stimulus. 

In a front-page report Tuesday, the central-bank backed Financial News said Beijing should introduce new pro-

growth policies at the appropriate time to keep growth within a reasonable range, citing Wen Bin, chief economist 

at China Minsheng Bank. The Securities Times said in a separate report the People’s Bank of China’s surprise rate 

cut may be the first in a series of policies to stabilize growth. (Bloomberg). 

 

 

Cu 

Copper market will move back into balance “toward the tail end of the decade,” and prices should support devel-

opment of more projects, BHP Group CEO Mike Henry said Monday in an interview. 

A recovery in China is likely to offer a “tail wind” to global growth and help offset downturns elsewhere over the 

next six to 12 months, Henry told Bloomberg Television 

BHP’s takeover offer for OZ Minerals is only one option for co. to add growth, and “very disappointingly, they have 

chosen not to engage” 

Long-term outlook for copper, nickel and potash is really strong because of “unstoppable global trends: decarboni-

zation, electrification, population growth, increasing standards of living,” Henry said. “All three of those commodi-

ties play to those thematics” (Bloomberg). 

 

Al 

Aluminum climbed in London on concerns that China’s producers could face deepening curbs as soaring tempera-

tures stretch power supplies and dry up water for hydro-electricity. 

The metal rose more than 1% with concerns growing that efforts to curb electricity demand would force more 

smelters out of action. Making aluminum is heavily power-intensive, and is often a target when authorities want to 

conserve energy. 

Sichuan, a major aluminum hub in the southwest of China, has vowed to ensure power supply for residential use, 

and at least one aluminum smelter there has already cut production. The fear is that cuts could deepen, and spread 

to other regions. Smelters in Sichuan often rely on hydro-electric power, which is under threat as water levels re-

treat. (Bloomberg) 

 

 



 

 

 

Freight Investor Services 

Synopsis - Intraday 
 
• Price is above the EMA support band (Black EMA’s) 

• RSI is above 50 (52) 

•  Stochastic is oversold 

• Price is above the daily pivot point USD 7,984 

• Technically bullish but in a corrective phase yesterday having moved lower on the poor data from China 

alongside the negative divergence with the RSI. Price rallied in the U.S session and Asian open meaning the 

futures are above the EMA support band with the RSI above 50, intraday price and momentum are conflict-

ing. 

• A close on the 4-hour candle above USD 7,984 with the RSI at or above 58.5 will mean price and momentum 

are aligned to the buyside. Likewise, a close below this level will mean it is aligned to the sell side. 

• The downside moves is holding above the USD 7,812 level, supporting a bull argument; however, upside 

moves that fail at or below USD 8,095 will leave the futures vulnerable to further tests to the downside, 

above this level we target the USD 8,214 high.  

• The RSI is above 50 with the stochastic in oversold territory, momentum is warning we are vulnerable to a 

test to the upside providing the RSI holds above 50 if it doesn’t the stochastic becomes less relevant. 

• Technically bullish but in a corrective phase with the RSI above 50, the moving average on the RSI is sloping 

to the downside, warning support levels could be tested again in the near-term.   

Copper Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 7,984 R1 8,095 

8,014 RSI above 50  S2 7,865 R2 8,214 

S3 7,812 R3 8,244 

Source Bloomberg 



 

 

 

Freight Investor Services 

Synopsis - Intraday 

• Price is below the EMA Support band (Black EMA’s) 

• RSI is below 50 (45) 

• StochasDc is oversold 

• Price is above the daily pivot point 2,410 

• Having rejected the bearish RSI resistance band, the futures have produced a deep pullback meaning the 

higher Dmeframe technical is neutral, whilst the intraday is bearish. Price is below the EMA support band 

with the RSI below 50, intraday price and momentum are conflicDng. 

• A close on the 4-hour candle above USD 2,410 with the RSI at or above 50.5 will mean price and momentum 

are aligned to the buyside. Likewise, a close below this level will mean it is aligned to the sell side. Upside 

moves that fail at or below USD 2,477 will leave the futures vulnerable to further tests to the downside, 

above this level the technical will have a neutral bias.  

• The intraday technical is bearish with the RSI and its MA below 50, the deep pullback on the higher 

Dmeframe technical would suggest resistance levels should hold if tested in the near-term. 

Aluminium Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 2,410 R1 2,436 

2,419 StochasDc oversold RSI below 50 S2 2,390 R2 2,453 

S3 2,358 R3 2,477 

Source Bloomberg 
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Synopsis - Intraday 

• Price is above the EMA support band (Black EMA’s) 

• RSI is above 50 (58) 

• StochasDc is below 50 

• Price is above the daily pivot point USD 3,562 

• The futures held the EMA support band yesterday resulDng in price moving higher. The RSI is above 50 but 

intraday price and momentum are conflicDng. 

• A close on the 4-hour candle above USD 3,562 with the RSI above 62 will mean price and momentum are 

aligned to the buyside. Likewise, a close below this level will mean it is aligned to the sell side. 

• The futures are holding above the USD 3,408 support, meaning the higher Dmeframe technical is holding in 

bull territory at this point. However, the downside move on the intraday yesterday did trade below the USD 

3,494.5 fractal support meaning this has entered bear territory (highlighted by the red line). 

• We now have a conflicDng technical, the downside move came off the back of a negaDve divergence, but 

price is holding the EMA band, the futures have made a lower low. Price and momentum are conflicDng. 

Price is the lead indicator; upside moves are likely to cause further divergences, suggesDng the support band 

could come under further pressure in the near-term.   

Zinc Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 3,562 R1 3,677.5 

3,594 RSI above 50  S2 3,478 R2 3,697.5 

S3 3,408 R3 3,797 

Source Bloomberg 



 

 

 

Freight Investor Services 

Synopsis - Intraday 

• Price is below the EMA support band (Black EMA’s) 

• RSI is below 50 (45) 

• StochasDc is oversold 

• Price is below the daily pivot point USD 22,150 

• Having moved lower on a minor negaDve divergence the futures had looked vulnerable before the open die 

to weakness across the sector. The futures moved lower, producing a deep pullback on the intraday chart 

meaning we have a neutral bias. Price is below the EMA support band with the RSI below 50, intraday price 

and momentum are aligned to the sell side. 

• A close on the 4-hour candle above USD 22,150 with the RSI at or above USD 56 will mean price and momen-

tum are aligned to the buyside. Upside moves that fail at or below USD 23,277 will leave the futures vulnera-

ble to further tests to the downside, above this level we target the USD 24,090 fractal resistance. 

• Technically neutral, downside moves below USD 21,020 will warn that the USD 20,616 – USD 20,500 support 

zone could be tested.  

Nickel Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 21,020 R1 23,277 

22,013 StochasDc overbought RSI below 50 S2 20,616 R2 23,373 

S3 20,500 R3 24,090 

Source Bloomberg 



 

 

 

The informaDon provided in this communicaDon is not intended for retail clients. It is general in nature only and does not consDtute advice or an offer to sell, or the 

solicitaDon of an offer to purchase any swap or other financial instruments, nor consDtute any recommendaDon on our part. The informaDon has been prepared without 

considering your investment objecDves, financial situaDon, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not 

responsible for any trading decisions taken based on this communicaDon. Trading swaps and over-the-counter derivaDves, exchange-traded derivaDves, and opDons 

involve substanDal risk and are not suitable for all investors. You are advised to perform an independent invesDgaDon to determine whether a transacDon is suitable for 

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior wriJen consent. Freight Investor Services Ltd (FIS) is 

authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the NaDonal Futures AssociaDon (“NFA”). Freight Investor Services PTE Ltd 

('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. 

Freight Investor SoluDons DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further informaDon 

about FIS including the locaDon of its offices can be found on our website at freighDnvestorservices.com    

 

Synopsis - Intraday 

• Price is above the EMA support band (Black EMA’s) 

• RSI is above 50 (55) 

• StochasDc is below 50 

• Price is on the daily pivot point USD 2,166 

• Momentum warned yesterday that the futures had the potenDal for an upside moves resulDng in the futures 

moving higher. Price is above the EMA support band with the RSI above 50, intraday price and momentum 

are conflicDng. 

• A close on the 4-hour candle above USD 2,166 with the RSI at or above 61.5 will mean price and momentum 

are aligned to the buyside. Likewise, a close below this level will mean it is aligned to the sell side. Downside 

moves that hold at or above USD 2,074 will support a bull argument, below this level the technical will have 

a neutral bias.  

• The technical remains bullish but in a correcDve phase, an upside move above USD 2,185 will warn the USD 

2,217 high could be tested. However, if we trade below USD 2,137 then the USD 2,109 and USD 2,074 sup-

port levels will be vulnerable.  

Lead Morning Technical (4-hour) 

Support Resistance Current Price Bull Bear 

S1 2,134 R1 2,185 

2,170 RSI above 50  S2 2,109 R2 2,217 

S3 2,074 R3 2,221 

Source Bloomberg 


