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It was a brutal day for the Cape FFA market. A toxic 
combination of hedging, heavy options delta and stops 
being triggered crushed value down the curve. Although 
there are no signs the physical market is unlikely to turn 
around this week many questioned the ferocity of the selling 
considering the time value involved. There was plenty of 
buying interest around to absorb the volume which is likely 
to exceed 8000 lots when all is accounted for. Watch this 
space as it looks likely there is more to come!

With capes in free fall and the physical starting to crack up 
we saw a combination of long liquidations and fresh shorts 
knocking rates heavily across the curve. Prompts gave up 
ave -$1250 before the selloff started to slow down with Aug 
and Sept hitting $16000 and $16750 lows respectively, Q4 
sold off from $18250 to $16750, while further out Cal23 
gave up $750 trading down from $13650 to $12900 in a 
messy day. Despite looking a little discounted any closing 
support continues to look fragile.
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