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There was an early flurry on Sep which turned into a tug of war as 

reasonable volume changed hands in numerous contracts at 

9250, before slipping back to 8750. The C3 and C5 indices are 

clearly stabilising with both posting small gains today albeit with a 

5TC index at $2505. There was a sudden push in the afternoon 

session which could be attributed to both month end profit taking 

and driven by the smaller sizes which saw a more convincing 

rally. Whether the optimism spills over into September remains to 

be seen.

Despite slipping lower in early trading Pmx paper gradually saw 

some support re-enter mid morning as Capes began to find a 

level only to push pre index as the expectation for a slowing rate 

of decline on the index and ensuing scramble for coverage saw 

rates ticking up. With the index delivering on expectation and 

further hedging triggering some short coverage we saw a sharp 

push cross the curve with Sept breaking through $11k resistance 

to print $11100 high, Q4 pushing up to test $13000 resistance 

and Cal23 breaking back up over $11000. We finished well up 

on the day with the tone a little more upbeat but further follow 

through required off the underlying is this is not all be chalked up 

to some month end re-positioning.    
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