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Previous Current Previous Current %
Close Close % Change Close Close  Change
Cape 1 month forward 15600 13250 SER A3 Pmx 1 month forward 17000 16175 -4.9%
17325 16625 -4.0% [y qeliby) 17375 16850 -3.0%
15025 14475 -3.7% [Pk 13325 13250 -0.6%

Previous Current %
Close Close  Change

98.01 94.24 -3.8%

Previous Current
Close Close % Change

Smx 1 month forward 18875 19450 3.0%
17700 17850 0.8% 91.88 88.38 -3.8%
13575 13875 2.2% 109.45 105.55 -3.6%

Iron ore Source FIS/Bloomberg

Iron ore, copper and other metals declined after fresh economic data exacerbated concerns that China’s sluggish recovery will
curb demand for raw materials. The People’s Bank of China delivered a surprise interest-rate cut on Monday in an attempt to
revive the economy, after industrial output and investment slowed in July. China is facing a worsening property slump and
continued coronavirus lockdowns, curbing demand for steel, copper and other metals (Bloomberg). The Sep futures look to
have rolled over to the sell side, but price is holding above the USD 104.15 support, if broken the USD 95.50 fractal low be-
comes vulnerable to market sellers. Upside moves above USD 113.30 will mean we remain in a complex corrective phase with

the upside move considered countertrend. Technically bearish.

Copper

The futures initially moved lower in the Asian session but have found support in U.S trading hours. Price has pulled back on a
negative divergence with the RSI (on top of poor Chinese data), but we are holding above the USD 7,812 support. Below this
level the technical will have a neutral bias. A bear day today with the 4-hour RSI near-neutral at 48 whilst the stochastic is
oversold, if the RSI moves above 50 then momentum will be vulnerable to a test to the upside. However, if the RSI stays below

50 then the stochastic is less relevant.

Capesize

Another bad day in the index with price USD 1,794 lower at USD 9,104. The September futures reacted accordingly with price
USD 2,175 lower at USD 13,425, we now target the USD 11,415 level. The divergence on the daily technical has now failed but
we have a marginal divergence on the intraday 4-hour chart that will need to be monitored. Intraday Elliott wave analysis re-
mains bearish, if we move lower tomorrow the positive divergence will fail, suggesting upside moves should be considered
countertrend. If we open below USD 13,500, we have the potential for further technical weakness tomorrow, whilst an open
below USD 13,375 will leave the USD 11,415 support vulnerable.

Panamax

Having shown signs that downside momentum was slowing, the index has weakened a further USD 194, to USD 15,631 today.
The September futures have broken the USD 16,500 support post index, suggesting we are seeing some form of wave exten-
sion; we now have a potential downside target as low as USD 11,752, using the William’s approach. The new low has created a
positive divergence with the intraday RSI, not a buy signal it is a warning of the potential for a momentum slowdown and will
need to be monitored. The technical is bearish with price breaking out of the consolidation zone, warning there is potentially

more downside to follow.
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Supramax

The Supramax index is bucking the trend with price USD 152 higher today at USD 17,678. The turning index means the Sep
futures continue to find buying support, with price USD 575 higher today at USD 19,450. However, with nearly 2k carry and the
rest of the complex negative, it does suggest we could struggle to hold these levels. Our intraday Elliott wave analysis implies
there is the potential for another downside move, the Cape and Panamax markets weakness is currently supporting this. Up-
side moves that fail at or below USD 22,186 will leave the futures vulnerable to further tests to the downside; likewise, if we
trade below USD 18,250 then the USD 17,500 fractal low is likely to be tested and broken.

QOil

Oil fell as softer economic data from China and a potential breakthrough in negotiations with Iran eased pressure on crude
markets. West Texas Intermediate plunged as much as 5.7% to fall below $87 a barrel, the lowest in more than six months. Oil
retreated after China announced a surprise cut in key interest rates on the back of weak economic data. Meanwhile,

Iran signaled a nuclear deal agreement could be reached in the next few days, raising the prospect of Iranian crude returning
to the global market. “Most are increasing the probability of an Iranian deal,” said Rebecca Babin, a senior energy trader at
CIBC Private Wealth Management. “I see $80 as significant support and would expect buyers start to get interested at those
prices,” she added (Bloomberg). An interesting one in the Brent contract as price has traded down to but not below the USD
92.78 low. If broken it will signal wave extension to the downside, with a near-term target at USD 83.18, this would also move
key resistance down to USD 110.67. However, if we fail to trade below USD 92.78 then key resistance remains unchanged at
USD 104.59. This technical is bearish and in balance with support holding for now but looking increasingly vulnerable.
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