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Source FIS/Bloomberg Iron Ore 

Having moved lower yesterday we are seeing the futures consolidate/Stabilize above the USD 104.15 support. Our wave anal-

ysis suggests that there is further downside in the market, but as noted in the morning report this is based on a psychological 

footprint of the market. The surprise rate cut by the Chinese government illustrates that they are willing to act and is poten-

,ally paving the way for further s,mulus soon. Media outlets are asking for more and this in turn is cooling the bearish sen,-

ment in iron ore. Fundamentally there are issues, technically we are bearish and on key support, but if s,mulus comes this 

could be a dangerous market to be short in. A cau,ous bear at this point.  

 

Copper 

A quiet day in copper today having found buying support in the market yesterday. Price is above the EMA support band with 

the RSI above 50 whilst the stochas,c is just above the oversold area, on paper we do look like we have the poten,al to see a 

test to the upside. However, the daily chart is rejec,ng the EMA resistance band whilst the moving average on the intraday RSI 

is sloping to the downside (see morning technical chart), warning upside moves could find further technical resistance. At a 

glance, we look bullish, in reality, this is a dangerous area to start building fresh market longs.  

 

Capesize 

Another down day in the index with price USD 321 lower at USD 8,783. On paper this is a momentum slowdown based on 

price; in reality, another drop of 2k in the market would have taken a quarter off the index. The technical is bearish on the 

futures but we have seen some buyside support in the market, poten,ally some short covering, or it could be that the season-

ality expecta,on in September on the index has been bullish for most of the last 5 years, sugges,ng the market is comfortable 

with the carry at these levels for the ,me being. This may change in the coming weeks, but historically this index is low for this 

,me of year, sugges,ng the paper market is happy to wait to see if there some form of recovery soon. If paper moves too ear-

ly to the downside from here, I suspect it will find buying support.  

 

Panamax 

The index is another USD 314 lower today at USD 15,317 with the futures looking like they are all on bearish wave 5’s with a 

few divergences in play. A technical to read to the kids when you put them to bed tonight! Panamax Technical Report 

16/08/22  https://fisapp.com/wp-content/uploads/2022/08/FIS-PANAMAX-4-PAGE-TECHNICAL-REPORT-16-08-

22.pdf 
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Cape 1 month forward 13225 14000 5.9%  Pmx 1 month forward 16125 15650 -2.9% 

Cape Q422 16575 16750 1.1%  Pmx Q422 16850 16650 -1.2% 

Cape Cal 23 14475 14750 1.9%  Pmx Cal 23 13250 13100 -1.1% 
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Smx 1 month forward 19450 19250 -1.0%  Brent 93.47 92.56 -1.0% 

Smx Q4 22 17850 17675 -1.0%  WTI 87.85 86.78 -1.2% 

Smx Cal 23 13875 13750 -0.9%  Iron ore 105.55 105.55 0.0% 
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Supramax 

Another upside day on the index today with price rising USD 208 to USD 17,886, meaning momentum is now aligned to the 

buyside. However, the paper is less enthusias,c with the Sep contract USD 200 lower at USD 19,250. Price is rejec,ng the small 

trend support it broke last week with the RSI dropping to 49, whilst the stochas,c holding in overbought territory. Momentum 

is warning we could see a test to the downside here if the RSI moves much lower. Technically unchanged, we maintain our 

view that this upside move looks to be countertrend.  

 

Oil 

The European Union views Iran’s response to a proposed blueprint for reviving the 2015 nuclear deal as construc,ve, accord-

ing to an official familiar with the diploma,c efforts, and is consul,ng with the US on a “way ahead” for the protracted 

talks. The comments are the first posi,ve sign that the Iranian posi,on, formally submiHed by Tehran to the EU on Monday 

night, might not stall the nego,a,ons further. The official, who didn’t want to be named because of the sensi,vity of the 

maHer, said Iran’s response s,ll required study and that other par,es to the nuclear talks -- which include the US, China and 

Russia -- are assessing it. (Bloomberg). As I write this the futures have just traded below the USD 92.78 low, meaning we are 

going to see wave extension to the downside, which has bearish implica,on going forward. Near-term support is at USD 89.75, 

if broken we have the poten,al to trade as low as USD 83.18. Key resistance has however now dropped on the new low, if we 

trade above USD 100.38 then this technical will be bullish.  


