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News

China brought back a tool to make it more expensive to bet against the yuan via onshore derivatives, after the cur-
rency edged close to the weak end of its trading band.

The People’s Bank of China will impose a risk reserve requirement of 20% on banks’ foreign-exchange forward sales
to clients, it said in a statement on Monday. The reserve ratio has been zero since 2020.

That’s after the yuan depreciated on Friday to a level closest to the weak end of its allowed trading band since a
shock currency devaluation in 2015. Pressure on the exchange rate has worsened lately due to the dollar’s surge
and as the local economy gets hit by Covid curbs and a slowdown in the property sector.

“By imposing the risk reserve requirement, the PBOC aims to slow the pace of depreciation but it will unlikely turn
the tide,” said Peigian Liu, an economist at NatWest Markets. “The currency weakness is in line with most major
currencies and the broad dollar strengthens.” (Bloomberg)

Metals

Gold plumbed its lowest since 2020 while copper and iron ore slumped, as the dollar’s rally to a fresh record added
to fears for the global economic outlook.

The greenback surged in a tumultuous start to the week that also saw Britain’s pound hit a record low and China’s
currency neared its weakest since 2008. Investors are turning to US currency as a haven -- rather than gold -- as
monetary tightening clouds growth prospects.

“Recessionary concerns are gripping the market, with the fact that the US dollar is scaling higher and likely to con-
tinue to rise,” said Jessica Amir, a strategist at Saxo Capital Markets in Sydney. Gold and copper fell more than 1%,
while iron ore futures extended a two-week decline. (Bloomberg)
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Synopsis - Intraday Source Bloomberg

. Price is below the EMA resistance band (Black EMA’s)

RSl is below 50 (30)
° Stochastic is oversold
. Price is below the daily pivot point USD 7,510

. The futures traded lower on Friday with price trading below and closing below the USD 7,632 — USD 7,590
area, resulting in the support zone being broken. Price is below all key moving averages supported by the RSI
below 50, intraday price and momentum are aligned to the sell side.

. A close on the 4-hour candle above USD 7,510 with the RSI at or above 42.5 will mean price and momentum
are aligned to the buyside. Upside moves that fail at or below USD 7,676 will leave the futures vulnerable to
further tests to the downside, above this level the technical will have a neutral bias.

. The technical is bearish, the support zone failed to hold on the second test with the RSI divergence poten-
tially about to fail. If it does, then we target the USD 6,955 low, if it does now, then resistance levels could be
tested.
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Aluminium Morning Technical (4-hour)
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Source Bloomberg

Synopsis - Intraday

Price is below the EMA resistance band (Black EMA’s)
RSl is below 50 (38)

Stochastic is oversold

Price is below the daily pivot point USD 2,186

We were cautious on the downside move on Friday due to the potential for a second divergence as price
approached the Fibonacci support. This proved to be incorrect as the futures traded through the support
zone whilst the divergence is still in play. Price is below the EMA resistance band with the RSI below 50, in-
traday price and momentum are aligned to the sell side.

A close on the 4-hour candle above USD 2,186 with the RSI at or above 40.5 will mean price and momentum
are aligned to the buyside. Upside moves that fail at or below USD 2,207 will leave the futures vulnerable to
further tests to the downside, above this level the technical will have a neutral bias.

The technically is bearish, the intraday divergence is still in play, this will need to be monitored; however,
the Elliott wave cycle is warning we could see another test to the downside, making USD 2,207 the key re-
sistance to follow.
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Synopsis - Intraday Source Bloomberg

. Price is below the EMA resistance band (Black EMA’s)
. RSl is below 50 (37)

. Stochastic is oversold

o Price is below the daily pivot point USD 3,046

o Technically bearish on Friday but in divergence as price was starting to test downside support levels, the fu-
tures moved lower with price trading within the Fibonacci support zone. Price is below the EMA resistance
band supported by the RSI below 50, intraday price and momentum are aligned to the sell side.

3 A close on the 4-hour candle above USD 3,046 with the RSl at or above 43 will mean price and momentum
are aligned to the buyside. upside moves that fail at or below USD 3,104 will leave the futures vulnerable to
further tests to the downside, above this level the technical will have a neutral bias.

3 The technical is bearish, the futures remain in divergence which will need to be monitored. Lower timeframe
Elliott wave analysis would suggest that this upside move in the futures are potentially countertrend, imply-
ing we have another test of the downisde to come.
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Nickel Morning Technical (4-hour)
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Id RSI below 50

Synopsis - Intraday

o Price is below the EMA support band (Black EMA’s)
o RSl is below 50 (42)

J Stochastic is oversold

. Price is below the daily pivot point USD 23,610

. Technically bullish with price on an Elliott wave-5 whilst the futures were in diverg

Source Bloomberg

ence, suggesting the fu-

tures were not consider a technical buy on new highs. The futures continued to move lower with price trad-

ing below the USD 22,995 support on the open, the intraday technical is now bear
support band with the RSl below 50, intraday price and momentum are aligned to

ish. Price is below the EMA
the sell side.

. A close on the 4-hour candle above USD 23,610 with the RSI at or above 55 will mean price and momentum

are aligned to the buyside. Upside moves that fail at or below USD 24,747 will leave the futures vulnerable

to further tests to the downside, above this level the technical will have a neutral bias.

. We have now completed the bullish intraday wave cycle with the technical now in

bearish territory, sug-

gesting upside moves should be considered as countertrend at this point. Downside moves that hold at or

above USD 2,1971 will warn that there could be a larger bull cycle in play, making this a key support to fol-

low. If broken, we target the USD 2,1259 and USD 18,230 levels.
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Lead Morning Technical (4-hour)
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Synopsis - Intraday

. . Source Bloomberg
. Price is below the EMA resistance band (Black EMA’s)

. RSl is below 50 (31)
J Stochastic is oversold
J Price is below the daily pivot point USD 1,816

J Technically bearish on Friday with downside moves below USD 1,834 looking to create a second divergence,
warning the technical had the potential to exhaust soon. The futures moved lower to create the divergence
with price trading into the Fibonacci support zone. Price is below the EMA resistance band supported by the
RSI below 50, intraday price and momentum are aligned to the sell side.

. A close on the 4-hour candle above USD 1,816 with the RSI at or above 38 will mean price and momentum
are aligned to the buyside. Upside moves that fail at or below USD 1,913 will leave the futures vulnerable to
further tests to the downside, above this level the technical will have a neutral bias.

. We remain technically bearish with a marginal divergence in play. This will need to be monitored as it con-
tinues to warn we could see a momentum slowdown. However, the strong downisde move on Friday means-
lower timeframe Elliott wave analysis is suggesting that intraday upside moves should be considered as
countertrend at this point, making USD 1,913 the key resistance to follow. If the divergence fails, it could
have further bearish implications going forward.

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the
solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without
considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not
responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options
involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd
('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai.
Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information
about FIS including the location of its offices can be found on our website at freightinvestorservices.com




