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Synopsis - Intraday

Source Bloomberg

o Price is below the 8 - 21 period EMA’s

° RSl is below 50 (42)

° Stochastic is oversold

o Price is above the weekly pivot point USD 96.86

o Technically bullish on the last report due to the higher high in the market, we had some concerns regarding the RSI/Stochastic com-

bination as it was leaving the technical vulnerable to a pullback. the Futures did move higher for one more day after the Powell/
federal reserve speech; however, price failed to hold, resulting in the futures trading back down to USD 91.81. Price again moved
higher yesterday on the OPEC cut but has reversed its gains today. The futures are below the 8-21 period EMA’s supported by the RSI
below 50, we are also below the weekly pivot point and the 200-period MA,

. Upside moves that fail at or below USD 100.83 will leave the futures vulnerable to further tests to the downside, above this level the
futures will target the USD 105.48 high.
o Downside moves that trade below the USD would suggest we have entered a new bearish Elliott wave cycle, suggesting the USD

88.60 and USD 84.61 support levels will be vulnerable.

° Technically bullish with a neutral bias, momentum is to the sell side with key support at USD 91.51 looking vulnerable, if broken it
suggests there is a larger bear cycle in play. The futures are volatile, between OPEC cuts, possible new Iranian flow, Covid lockdowns
in China, alongside fears relating to a broader economic slowdown. The Elliott wave is a psychological footprint of the market, it can
and does fail at times, a new low will indicate a new cycle, in line with broader negative market sentiment. However, OPEC have
signalled they are prepared to support the market, which makes for uncertainty from the sell side. Yesterday’s production cut, alt-
hough small is a warning the market not to build short positions, leaving any downside wave cycle vulnerable. Based on the decrease
in aggregate open interest it looks like the current volatility is forcing participants to go risk off at this point.
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