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Synopsis - Intraday
o Price is above the 8 —21 period EMA’s Source Bloomberg
. RSl is above 50 (58)
o Stochastic is overbought
o Price is above the daily pivot level USD 17,583
o Technically bearish with momentum to the buyside yesterday, we remained cautious due to the resistance zone between USD

17,500 — USD 19,300. As noted on the close report last night, seasonality charts on the index suggested that although this might
not have been the year for seasonality, 6 of the last 7 years have been bullish on the index until mid-October, suggesting resistance
levels could come under pressure in the near-term. However, 5-year seasonality tops out around the 22/10 before heading south,
implying we may be right on this move being a countertrend wave 4. The futures have moved higher with price above all key mov-
ing averages supported by the RSI above 50, intraday price and momentum are aligned to the buyside.

o A close on the 4-hour candle below USD 17,583 with the RSI at or below 46.5 will mean price and momentum are aligned to the
sell side. Downside moves that hold at or above USD 16,871 will support a near-term bull argument, below this level the USD
15,800 fractal support becomes vulnerable.

o Based on index seasonality and current price and momentum, the USD 19,300 high is starting to look vulnerable. If we close above
and hold above the USD 19,300 level it is going to bring an inverse head and shoulders pattern into play, this doesn’t mean the
futures are going to see an USD 11,000 upside move, but it will warn that the USD 21,476 and USD 23,101 resistance will be vulner-
able. This technical is nearing key levels, seasonality supports further upside in the short term, as does inverse H&S pattern if it
comes into play. However, the same seasonality charts also support another test to the downside around the 22/10 and this needs
to be monitored closely. This hasn’t been the year for seasonality, but it does fit with the Elliott wave count. Note the wave count
is just a psychological footprint of the market, it has served us well for a good couple of years, but they can and do fail at times. If
we close above USD 19,300 then the near-term technical will have bullish momentum behind it.
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