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China Housing Market Supported Investment Sentiment 

 

The recovery of the Chinese housing market from the late half of November has become an engine to 

contribute a big push to all major industrial commodities after the marginal weakening impact on 

forex and interest hike. In addition, the Paper (financial news media in China) indicated that the 

Chinese property market entered a “most eased period in history”, symbolised by the reopening of 

refinancing tools, banned previously.  

China has leveraged a mixture of measures to avoid a “hard landing” on the property sectors, 

contributing up to 30% or more of GDP proportion if including the industrial chain. However, 

conservative economists believed that China at this stage was still one year out of a decade of exiting 

the fast growth in the housing market. The theory could hardly be proven wrong, but as long as the 

biggest economic part has enough time to shift to new economies, China can avoid the real meaning 

of economic crisis.  
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China Housing Market Supported Investment Sentiment (Cont’d) 

 

In early this week, CSRC allowed qualified housing companies to restructure and enter IPO process, 

and resume refinancing of listed property companies. The continuous strategies were meant to hedge 

against the default risk of housing companies. Commercial banks started to issue credit lines to Tier 1 

private property companies including Vanke and Longfor. Previously, many asset management 

companies were allowed to provide financial relief on debt issues for NPA(Non-Performing Asset) in 

housing sectors. Major asset management companies and commercial banks received 12 white lists in 

property companies from supervision division in China.  
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The primary market would provide "bottom support" for sufficient housing and fund chain liquidity. 

More private housing companies were still evaluating the business and expecting a dynamic 

development rather than solely betting on housing. However, more housing companies were still 

investing in related sectors, including property management, travel, and home decoration. Only 

some listed companies with state-owned backgrounds were looking to expand the new energy area, 

which involved an enormous investment amount and time cycle. Undoubtedly, many private-owned 

housing companies will naturally exit the market in China's long-run housing market shift.  

The secondary market would expect limited growth since the marginal growth of building materials is 

expected to decrease. In other words, the market could go back after evaluating an oversupply next 

year. 
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—Fact Sheet— 

EMH: Efficient Market Hypothesis: proposed by Eugene Fama in 1970, Economist, and Nobel Prize Winner in 

2013. The EMH believed that in the stock market with sound laws, good functions, high transparency, and full 

competition, all valuable information should be timely, accurate, and fully reflected in the stock price trend. 

Unless there is market manipulation, investors can't obtain excess profits higher than the average level of the 

market.  

Eurostat: is the highest administrative body of EU statistics, located in Luxembourg. The statistical system 

consists of Eurostat, statistical institutions, and central banks of EU Member States, Iceland, Norway, and 

Liechtenstein. 

FedWatch: CME Group's FedWatch tool allows investors to gauge the market's expectations of a potential 

change quickly and efficiently to the Fed Funds target rate.  

Lagging Economic Indicators: refers to the time lag of the indicator relative to the economic cycle. For 

example, if the peak or bottom of an indicator is several months behind the peak or bottom of the natural 

economic cycle, the indicator is called a lagging indicator. Typical examples are the unemployment rate, 

materials inventory, and the scale of uncollected loans.  

Leading Economic Indicators: Indicators that make forecasts on economic trends. The most common 

indicators are the unemployment insurance application rate, money supply, weekly average working hours, new 

house construction rate, and stock index trend. 

U.S. Hiking Cycle: refers to the decision of the Management Committee of the Federal Reserve System to 

adjust the monetary policy and raise the federal fund's interest rate after the meeting held in Washington. 

Stagflation: an economic situation with high inflation (prices rising continuously) but no increase in the available 

jobs or business activity. 
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