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DCE Coking Coal Futures Forward Curve
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Commentary

Despite physical showing little sign of life, there was a flurry of actiivty on futures at the front of the curve and another solid
gain in price levels. Dec is almost 50% priced out but it was paid in full at 260 several times and then traded up to 262. This
spurred Jan bids to step up and Jan traded 277 (up $1 from Friday), 279, 281 and 283 during the course of the day. Sellers
happy to scale back as the momentum was clearly to the buy side. Although the bulk of trading was near the front, the buying
interest along the curve is just as potent. Jan/Feb traded -9 which is where it's been marked for several days now. Q1 futures
are now closing in on 290. Is this still short covering and hedging or is there something else in the pipeline?
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