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China

Chinese equities and the yuan remain heavy even as January PMIs rebound sharply on reopening drive and spend-
ing boost from Lunar New Year holiday. The CSI 300 index falls 0.8%, Shanghai Composite also modestly softer.
Hang Seng drops 1.3% as tech shares lose ground for a second day. S&P futures ease 0.1% and Nasdaq contracts
drift 0.3% lower. The Bloomberg Dollar Spot Index is marginally firmer for fourth day as most G-10 majors weaken.
Aussie underperforms on a large retail sales miss, and AUD 3-year yield falls as much as 7bps before paring the
move. Treasury 10-year yield steady at 3.54%. JGB futures are near flat following solid 2-year sale. WTI crude paus-
es around $77.60; gold eases to near $1,919. (Bloomberg).

Zn

And the monthly winner in commodities is .... zinc. The base metal is on course for a gain of ~15% in January,
with prices driven higher by an acute scarcity of warehouse stockpiles and the prospect of better Chinese demand
as the country leaves Covid Zero behind. That supportive backdrop will likely extend into February.

Inventories held in the global network of LME-monitored sheds have collapsed. Holdings have now slumped to the
lowest level since 1986, contracting by ~46% in January. That’s the biggest percentage drawdown since 1975.

Understandably in this environment, prices are in backwardation, with spot metal commanding a decent premium
to benchmark futures. That metric bears watching closely in case it gaps out further. And as a final kicker, ongoing
unrest in key supplier Peru may crimp mine supplies. (Bloomberg)

Ni
The Philippines, the world’s second-biggest nickel supplier, may follow neighboring Indonesia by taxing exports of

the metal, adding to supply uncertainties as the market adjusts to a wave of new demand from electric vehicles.

The Southeast Asian nation is considering fees on exports among measures to encourage investment in processing
plants, Environment and Natural Resources Secretary Antonia Yulo Loyzaga said in an interview in her office on
Monday (Bloomberg).
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Synopsis - Intraday Source Bloomberg
. Price is below the EMA support band (Black EMA’s)

. RSl is below 50 (42)

° Stochastic is oversold

Price is below the daily pivot point USD 9,236
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Technically bullish but with a neutral bias yesterday with price trading in the EMA support zone, a close on
the 4-hour candle below USD 9,191 would weaken the intraday technical further, suggesting the USD 9,026
fractal could be tested and broken. Likewise, a close above USD 9,365 would imply buyside momentum is
strengthening. The futures moved sideways for most of the session before moving lower on the Asian open,
price has now closed below the USD 9,191 level on the 4-hour candle, warning the USD 9,026 fractal support
could be tested and broken. The futures are below the EMA support band with the RSI below 50, intraday
price and momentum are aligned to the sell side.

A close on the 4-hour candle above USD 9,236 with the RSl at or above 51.5 will mean price and momentum
are aligned to the buyside.

Technically bullish with a neutral bias, we have now closed below the USD 9,272 and USD 9,191 support lev-
els, suggesting the USD 9,206 fractal support could be broken, taking the technical into bearish territory. The
MA on the RSl is also in a bearish trajectory, warning of momentum weakness. A close above USD 9,250.5 on
the 4-hour chart will imply that momentum based on price is starting to strengthen.
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Source Bloomberg
Synopsis - Intraday

o Price is below the EMA support band (Black EMA’s)
. RSl is below 50 (41)

. Stochastic is oversold

o Price is below the daily pivot point USD 2,587

o Technically bullish with downside moves considered as countertrend yesterday, based on the intraday Elliott
wave analysis. A near neutral RSI (it was at 49) with an oversold stochastic warned that momentum could be
vulnerable to an upside move, if the RSI closed above 50; however, a close on the 4-hour candle below USD
2,572 would warn that support levels could be vulnerable. The futures moved lower with price testing but
holding the USD 2,555 fractal support, with price producing a close below the USD 2,572 level. Price is flat
on the Asian open with the futures below the EMA support band, the RSl is below 50 with price and momen-
tum aligned to the sell side.

. A close on the 4-hour candle above USD 2,587 with the RSI at or above 52 will mean price and momentum
are aligned to the buyside. Downside moves that hold at or above USD 2,397 will support a longer-term bull
argument, below these levels the USD 2,251 fractal low becomes vulnerable. Likewise, upside moves that
fail at or below USD 2,626 will leave the futures vulnerable to further tests to the downside, above this level
we target the USD 2,664 fractal resistance.

. The longer-term technical remains bullish at this point, but the futures are in a corrective phase. The close
below USD 2,572 on the 4-hour candle is warning that support levels are now vulnerable, whilst the MA on
the RSl is suggesting we could see further momentum weakness with resistance levels looking like they
could hold in the near-term, this is based on the MA on the RSI moving lower. Key support to follow is at
USD 2,397, if broken it will bring into question the longer-term wave cycle, if it holds then we have the po-
tential to see further tests to the upside.

Freight Investor Services



Start: 12/23 20:44 End: 02/01 06:42
&M LNZSDS03 Comty - Last Price | 3418.00
M Close on 01/03 ---< 3002.00
¥ Start on|12/28 00:00 3047.50 |
( MEMAVG (3) on Close (LMZSDS03) 3425.3577 | = g ’
{ MEMAVG (15) on Cloge (LMZSDS03) 3439.6367 | =~ T =~~~ "=~~~ 7~~~ ="~~~ ""7"-Z>7 . i it By iy T e e R et
+ MEMAVG (30) on Close (LMZSDS03) 3431.7217 25 |
IEMAVG (60) on Close (LMZSDS03) 3382.7405

MRST (LMZ5DS03) 50.2791
W Moving Average (LMZSDS03) 55.3316

50

I Slow $K(12,3) (LMZSDS03).27.2097
M Slow (3) (LMZSDS03) ~ 33:176

8 29 30 03 04 05 06 09 10 1 Y] B 16 7 18 19 2 bi] 4 2% % 27 30 31
Dec 2022 Jan 2023

Current Price

S1 3,296 |R1 3,436

S2 3,229 |[R2 3,520 3,418 Stochastic oversold

S3 3,139 |R3 3,589

Synopsis - Intraday Source Bloomberg

o Price is between the EMA support band (Black EMA’s)
. RSl is above 50 (50)

o Stochastic is overbought

o Price is below the daily pivot point USD 3,436

o Bullish but in a corrective phase yesterday with the futures looking like they have entered a corrective wave
4, making USD 3,139 the key support to follow. A close below the EMA support band would warn that the
USD 3,296 — USD 3,229 support zone could come under pressure. The futures moved sideways for the ses-
sion with price remaining in the EMA support band, the RSl is neutral at 50 with price and momentum
aligned to the sell side.

3 A close on the 4-hour candle above USD 3,436 with the RSl at or above 57.5 will mean price and momentum
are aligned to the buyside. Downside moves that hold at or above USD 3,139 will support a bull argument,
below this level the longer-term technical will have a neutral bias.

. Elliott wave analysis would suggest that the current corrective move lower looks to be countertrend. At this
point the pullback looks shallow, suggesting there is the potential for further downside moves from here. If
we do see the futures trade to new high, on paper it would suggest there is underlying strength in the mar-
ket. However, a new high will create a divergence with the RSI, if the RSl is still below its MA and in diver-
gence, then it would suggest that the momentum strength is not evident (from a technical perspective at
least), suggesting caution, as the wave 5 could be short.
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Synopsis - Intraday Source Bloomberg

o Price is above the EMA support band (Black EMA’s)
o RSl is above 50 (57)

. Stochastic is overbought

. Price is below the daily pivot point USD 29,646

. Bullish but in a corrective phase yesterday, the downside move on the back of a negative divergence on Fri-
day warned that the Fibonacci support zone was vulnerable, making USD 28,469 the key support to follow.
The futures opened bid resulting in support holding and the futures trading to a new high. Price is above the
EMA support band with the RSI above 50, intraday price and momentum are conflicting.

. A close on the 4-hour candle above USD 29,646 will mean price and momentum are aligned to the buyside;
likewise, a close below this level with the RSI at or below 52.5 will mean it is aligned to the sell side. Down-
side moves that hold at or above USD 28,469 will support a bull argument, below this level the technical will
have a neutral bias. Only below USD 27,800 is the technical bearish.

. The futures were bid into the close with price trading around USD 29,785; however, the official close was at
USD 29,219, hence price and momentum are considered to be conflicting. We are bullish having traded to a
new high with the RSI now at resistance; if we open supported with the RSI making a new high close, then
we could see resistance levels come under pressure. However, this could be a caution open based on the
settlement yesterday, downside moves that close below the daily pivot point will leave support levels vul-
nerable. A cautious bull.
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Lead Morning Technical (4-hour)
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Synopsis - Intraday

. . Source Bloomberg
. Price is below the EMA resistance band (Black EMA’s)

. RSl is below 50 (49)
J Stochastic is oversold
J Price is above the daily pivot point USD 2,159

J Technically bearish with a neutral bias yesterday with price mean reverting to the resistance band. We held
a neutral bias with key support to follow at USD 2,112, if broken, then the probability of the futures trading
to a new low would increase. The futures traded lower yesterday but have found light buying support on the
Asian open. Price is below the EMA support band with the RSI below 50, intraday price and momentum are
conflicting.

3 A close on the 4-hour candle above USD 2,159 with the RSI at or above 54 will mean price and momentum
are aligned to the buyside; likewise, a close below this level will mean it is aligned to the sell side. Downside
moves that hold at or above USD 2,112 will support a near-term bull argument, below this level we target
the USD 2,048.5 fractal support.

o The futures remain bearish with a neutral bias, at this point price is holding above the USD 2,112 level. Mo-
mentum is weakening, as the RSI has moved below 50; however, the bid support on the open means it is
near neutral at 49, whilst the stochastic is oversold. If the RSI closes above and holds above 50, then mo-
mentum could be vulnerable to a test to the upside, if it does not, then the USD 2,112 support will be vul-
nerbale.

The information provided in this communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the
solicitation of an offer to purchase any swap or other financial instruments, nor constitute any recommendation on our part. The information has been prepared without
considering your investment objectives, financial situation, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not
responsible for any trading decisions taken based on this communication. Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options
involve substantial risk and are not suitable for all investors. You are advised to perform an independent investigation to determine whether a transaction is suitable for

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior written consent. Freight Investor Services Ltd (FIS) is
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association (“NFA”). Freight Investor Services PTE Ltd
('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai.
Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information
about FIS including the location of its offices can be found on our website at freightinvestorservices.com




