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Iron ore futures in Singapore surged to a five-month high on growing op mism over the outlook for China’s economy and steel 

demand. The steel-making ingredient rose above $120 a ton to touch its highest mark since early August, extending a rebound 

from mul -year lows. Investors are be+ng on a demand surge as China’s economy recovers from pandemic disrup ons 

(Bloomberg). The trend remains technically bullish with the Feb contract trading to a high of USD 120.50, price remains above 

all key moving averages supported by the RSI above 50. We remain in divergence with the RSI, warning we have the poten al 

to see a momentum slowdown, we maintain our view that the futures are not considered a technical buy at these levels.  

 

Copper 

A shallow pullback on the open has been followed by a move to the upside in the futures, resul ng in price trading to a new 

high. Lower  meframe Ellio5 wave analysis (30 min) would suggest that we have entered a bullish wave-5 of this phase of the 

cycle, meaning the minimum requirement for phase comple on has now been achieved. This also mean that the lower 

 meframe is in divergence with the RSI, not a sell signal it will need to be monitored. However, using the William’s method we 

now have a poten al upside target as high as USD 9,178. Technically bullish but in divergence on the 30 min technical. 

 

Capesize 

The index failed to close above the USD 13,092 resistance with price moving USD 496 lower today to USD 12,741. Having failed 

to trade above the USD 9,696 resistance level yesterday the futures entered a correc ve phase, resul ng in the Feb contract 

moving lower in the morning session. The downside move below USD 7,519 on the open means the USD 6,675 low is now vul-

nerable. However, expecta ons had been for a slightly weaker index, meaning price found some light buying support in the 

a?ernoon session. Technically bearish, support levels are vulnerable and have the poten al to be tested tomorrow. A new low 

is likely to create a posi ve divergence and will need to be monitored, as it warns that we could see a momentum slowdown 

soon. 

 

Panamax 

We con nue to see the index weaken with price USD 547 lower today at USD 9,369. We remain a cau ous bear in the Feb 

contract with a near-term downside target at USD 9,225; however, the futures are now in divergence with the RSI warning we 

could see a momentum slowdown. For more informa on on the technical, please click on the link. Panamax Technical Report 

10/01/23 h5ps://fisapp.com/wp-content/uploads/2023/01/FIS-PANAMAX-4-PAGE-TECHNICAL-REPORT-10-01-23.pdf  
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Cape 1 month forward 8125 7600 -6.5%  Pmx 1 month forward 9950 9625 -3.3% 

Cape Q1 23 10150 9475 -6.7%  Pmx Q1 23 10750 10300 -4.2% 

Cape Cal 24 14825 14700 -0.8%  Pmx Cal 24 12475 12275 -1.6% 
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Smx 1 month forward 9850 9550 -3.0%  Brent 79.8 80.68 1.1% 

Smx Q1 23 10262.5 10000 -2.6%  WTI 74.87 75.76 1.2% 

Smx Cal 24 12575 12250 -2.6%  Iron ore 117.1 120.15 2.6% 



 

 

 

The informa on provided in this communica on is not intended for retail clients. It is general in nature only and does not cons tute advice or an offer to sell, or the 

solicita on of an offer to purchase any swap or other financial instruments, nor cons tute any recommenda on on our part. The informa on has been prepared without 

considering your investment objec ves, financial situa on, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not 

responsible for any trading decisions taken based on this communica on. Trading swaps and over-the-counter deriva ves, exchange-traded deriva ves, and op ons 

involve substan al risk and are not suitable for all investors. You are advised to perform an independent inves ga on to determine whether a transac on is suitable for 

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior wri5en consent. Freight Investor Services Ltd (FIS) is 

authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the Na onal Futures Associa on (“NFA”). Freight Investor Services PTE Ltd 

('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. 

Freight Investor Solu ons DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further informa on 

about FIS including the loca on of its offices can be found on our website at freigh nvestorservices.com    

 

Written by Ed Hutton, FIS Senior Technical Research Analyst  

EdwardH@freightinvestor.com 

 

Supramax 

The index is another USD 242 lower today at USD 8,831. The Feb contract remains in a bearish trending environment with 

price below all key moving averages supported by the RSI below 50. The RSI however remains in divergence on the intraday 

technical, warning we could see a momentum slowdown, sugges ng cau on at this point. Technically bearish with the poten-

 al to trade as low as USD 8,776 (based on intraday wave analysis), the minimum requirement for phase/cycle comple on has 

been achieved, for this reason we are a cau ous bear, from a technical perspec ve the futures are not considered a sell at 

these levels.  

 

Oil 

Oil fluctuated between gains and losses as traders took stock of US monetary policy comments from Federal Reserve officials 

and the outlook for Chinese demand. West Texas Intermediate pared losses and was nearly unchanged near $74 a?er earlier 

losing as much 1.1%. The day started on a sour note a?er two Fed officials said the bank will likely need to raise interest 

rates above 5% to combat infla on, but losses were trimmed a?er Fed chief Jerome Powell refrained from giving any further 

clues (Bloomberg). The technical remains bearish but the downside move in the futures yesterday has held in the conges on 

zone that formed last week. Upside moves that fail at or below USD 83.80 will leave the futures vulnerable to further tests to 

the downside, above this level the technical will have a neutral bias. Likewise, downside moves below USD 77.61 will create a 

posi ve divergence with the RSI, not a buy signal it warns we have the poten al to see a momentum slowdown, sugges ng the 

futures may need to move higher before they move lower on the intraday.  

 

 

 

 

 

 


