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.Iron ore

The market has wrapped up for the CNY; however, we have seen a move to the upside in the Feb futures with price trading to
a new high of USD 126.30, meaning the RSl is now in divergence. We had a key technical level at USD 126.55 but how this will
hold up with the domestic market closed | am not sure. In theory if we trade above USD 126.55 we are looking at some form
of wave extension, but as | say, as the market is effectively closed the TA will be less reliable.

Copper

Copper continues to move higher with the intraday upside move further supporting a buyer’s argument. However, the pull-

back into the close on the 18/01 has pushed my oscillators out of line, raising some questions regarding the Elliott wave cycle.
The technical is still bullish, but with a neutral bias, price is slightly higher on the day. If we look at the downside move on the
weekly chart from USD 10,845 to USD 6,955, we can see that the 61.8% Fibonacci retracement is at USD 9,359, exactly where
we are trading going into the close, suggesting a little caution here, as a rejection of this level will leave the futures vulnerable
to a technical pullback. Likewise, a close above that holds above this level on the daily technical will further support a bull ar-

gument.

Capesize

The index is USD 875 lower today at USD 6,529 with the futures closing the week USD 175 higher on the day at USD 6,900 but
USD 1,150 down on the week. The technical remains bearish with the intraday Feb futures below all key moving averages;
however, the upside move yesterday was on the back of a positive divergence with the RSI, meaning from a technical perspec-

tive the futures are not considered a technical sell at this level.

Panamax

Sell side momentum is the index is slowing down but we still came in USD 97 lower at USD 8,208. For the Feb futures it has
been an uneventful day, price moved higher on the open but gave back a little bit of profit post index, resulting in the futures
closing the day USD 150 higher at USD 10,000. Technically the intraday is bullish with a neutral bias and like the capes the fu-
tures are not considered a technical sell at these levels, as below USD 9,375 price will be back in divergence with the RSI.
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Supramax

Another slowdown in the index today with price USD 21 lower at USD 7,177. Like the Panamax, the futures initially moved
higher before giving back early gains to close the day flat. We have seen the futures become range bound this week price trad-
ing between USD 9,400 and USD 9,600 as we approach the CNY. Technically we are bearish, but as highlighted in every other
close report this week, the futures are not considered a technical sell due to the divergence.

oil

Oil swung in a narrow range on Friday while still en route to a weekly gain on optimism over increased demand from China, the
world’s largest crude importer. West Texas Intermediate fluctuated around $81 a barrel, while remaining on track for a 1%
weekly gain. Bolstering crude this week were forecasts for record consumption in China, a buying spree from the country’s
largest oil trader, and increased crude imports ahead of the Lunar New Year (Bloomberg). An oil report today to highlight the
inflection point in the market, as price is trading above the primary trend resistance going into the close, if they succeed and
hold it up here then we could test USD 89.50 and potentially higher. However, if the bears can manage to push price back be-
low USD 86.74 it could get a little messy. Elliott wave analysis is still bearish at this point. FIS Technical — Brent March 23
20/01/23 https://fisapp.com/wp-content/uploads/2023/01/FIS-Brent-Morning-Technical-20-01-23-1.pdf

Happy New year

Ed Hutton
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