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20-Feb-23
Softwood Hardwood
MarketNews B NOREXECO: NBSKCH Recycled
North America Feb-23 1386 895 1335 69
North American pulp markets weakened due to the
reduced demand caused by tepid paper markets and Mar-23 1353 875 1270 74
an oversupply of hardwood kraft. Benchmark northern Apr-23 1320 845 1210 77
bleached softwood kraft (NBSK) dropped by $20-
30/tonne while hardwood also tumbled due to the May-23 1276 818 1150 79
influx of fresh tonnes flooding US markets. Although Jun-23 1250 802 1099 79
NBSK producers are slated to experience considerable
output slash in the coming months, no US buyers Q123 1211 791 1020 79
expressed concern about supplies. Southern bleached Q223 1282 822 1153 78
softwood kraft (SBSK) has increasingly spread in
domestic spot markets pressuring down US effective Q323 1186 791 1010 73
list prices. Global fluff pulp markets have been Q423 1124 787 980 79
experiencing unusual pricing anomalies during the
2022 bull run, including in the mature markets of Q124 1147 784 945 83
North America and Europe, but that was especially so Q224 1198 795 990 85
in the fast-growing Chinese market. Major producers CAL23 1198 837 993 86
Georgia-Pacific (GP) and International Paper (IP)
mounted a seller’s strike, refusing to budge on price CAL24 1185 813 980 85
and conceding volumes to competitors who let prices CAL25 1198 837 993 86
slide. As a result, Chinese fluff consumption is
exceptionally low, and the unprecedented spread Source: NOREXECO

between fluff and NBSK will surely narrow over the
next three months, sources said.

NOREXECO Pulp and Paper Futures

China NBSK BHKP o NBSKCH
Logistics strikes in Finland and forest fires in Chile have
affected Chinese BSK market participants, who are 1700
worried about worsening softwood availability. The
market was also impacted by a woodchip shortage in 1600
Canada. BSK futures reacted to the news of the strikes
in Finland, but concerns over physical pulp demand in 1500
China caused futures levels to drop later that day. The
May contract settled at RMB 6,582 per tonne on 1400
Friday, down RMB 102 per tonne from last week. NBSK
and BHK prices in China and other regions have 1300
remained relatively stable or declined slightly.

1200
Futures
2H23 on both the NBSK remained in focus for hedgers 1100
on both the NBSK and BHKP, with the 2H23 on the 1000

NBSK trading at 1155 here for 1ktpm. BHKP levels for
the same strip are also being explored by 900

counterparties, but buyer/seller tension remains. Feb-
Dec '23 strips is 1090/1130. 800
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Disclaimer: This communication is not intended for retail clients. It is general in nature only and does not constitute advice or an offer to sell, or the solicitation of an offer to purchase any swap
or other financial instruments, nor constitute any recommendation on our part. The information presented was obtained from Bloomberg, Thomson Reuters, Success Farming, Farm Futures,
PTI, for the time period specified above and is currently available in the public domain and while it is from sources believed to be reliable, it is not guaranteed to be complete or accurate.
Trading swaps and over-the-counter derivatives, exchange-traded derivatives, and options involve substantial risk and are not suitable for all investors. You are advised to perform an
independent investigation to determine whether a transaction is suitable for you. No part of this material may be copied or duplicated in any form by any means or redistributed without our

prior written consent. Freight Investor Services Ltd (FIS) is authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the National Futures Association
(“NFA”). Freight Investor Services PTE Ltd ('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in
India and Shanghai. Freight Investor Solutions DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further information
about FIS including the location of its offices can be found on our website at www.freightinvestorservices.com




