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Another mental day for the cape derivative as the recent volatility 

showed no sign of abating. Although the speed of the physical market’s 

rally slowed today, the derivative was once again fast and furious from 

start to finish. The 5 T/C was market up by $650/day on today’s BCI to 

settle at $12,851/day which now makes it aligned with the March 

contract which traded to a low of 13350 and peaked at 14000. Huge 

volume changed hands again today with over 6000 lots clearing at the 

time of writing. Once again rates continued to trade in a very narrow 

range although intra day volatility was high with the market being thrown 

around  like a bisexual at a swingers party. Offers were lifted from the 

open with March paid up to 14000 while April was paid at 17500 and Q2 

lifted to a high of 18500. The 2nd half also improved trading up to 21250 

while the cal 24 was paid a number of times at 16000. Pre index we saw 

a bit of a sell off with March sold to a low of 13350, April to 16500 and 

Q2 to 17900. Once again though the bulls refused to concede ground 

and as the day drew to a close we tested the days highs again. With the 

physical market still showing signs of promise, it would be immature to 

think this volatility will end any time soon.

Another busy day on Pmx with buyers from the open as the 

prompt gapped up $500 in the morning, April and q2 the focus 

trading around $16400-16500 level initially before April reached 

$16750 in size. Rangebound trading was then witnessed 

throughout the day, we dipped off the days highs pre index, then 

found another wave of support after index and closed at the 

days highs again just widening after everyone had done their 

business! 
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