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The dollar extended gains against a basket of currencies on Tuesday a er Federal Reserve Chairman Jerome Powell said that 

the U.S. central bank will stay the course un'l the job is done, adding that the ul'mate level of interest rates is likely to be 

higher than previously an'cipated (Reuters). Having traded higher traded higher in the Asian day session the April futures 

have moved lower on the back of a stronger USD basket to close the day at the opening price, 10 cents above the low. The 

upside move had been linked to ‘op'mism steel demand is picking up ahead of what is typically China’s peak construc'on sea-

son’ (Bloomberg). However, seasonality charts would imply that we are perhaps a couple of weeks early for this, sugges'ng 

market bulls have perhaps jumped the gun a li4le.  

 

Copper 

Copper declined in London as investors considered factors including China’s uneven appe'te for commodi'es, as well as the 

prospect of rebounding supply in Peru following the worst protests in decades. China imported varying levels of commodi'es 

in the first two months of the year as the country started to reopen a er three years of Covid Zero lockdowns. Mined copper 

ore imports increased but inflows of refined forms of the metal declined, adding to recent signs of subdued demand from in-

dustrial users (Bloomberg). We had a conflic'ng technical this morning as the downside move yesterday had put the technical 

back into bear territory; however, price had immediately mean reversed back to the EMA band, momentum indicators and 

averages were flat, giving us nothing to work with. The downside move today below USD 8,810.5 does have bearish implica-

'ons going forward, as it would suggests we are now in a complex correc've phase.  

 

Capesize 

Another good index today with price USD 1,175 higher at USD 12,201. More importantly, the RSI has moved above 64, this is a 

key level, as when broken it is o en a warning that the index could be about to go on a run, it doesn’t always, but it is some-

thing to be aware of. The April futures came under pressure early on but post index the futures clawed back early losses to 

close the day USD 375 higher at USD 16,400. We have this correc've move as countertrend and maintain that view for down-

side moves at this point. In all honesty, we would expect a deeper pullback; however, if we do trade to a new high from here, 

then it will confirm that we have entered a bullish impulse wave 5. The pa4ern of this correc've move does suggest we could 

move lower before moving higher, but keep an eye on the index, as the RSI break today could be key, as it warns buyside pres-

sure in the physical could be increasing.   
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Cape 1 month forward 16025 16375 2.2%  Pmx 1 month forward 16350 15975 -2.3% 

Cape Q2 23 17375 17475 0.6%  Pmx Q2 23 16325 16000 -2.0% 

Cape Cal 24 15800 15875 0.5%  Pmx Cal 24 13500 13600 0.7% 
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Smx 1 month forward 15450 15625 1.1%  Brent 86.25 84.05 -2.6% 

Smx Q2 23 15475 15600 0.8%  WTI 80.49 78.21 -2.8% 

Smx Cal 24 13600 13712.5 0.8%  Iron ore 124.7 127.05 1.9% 



 

 

 

The informa'on provided in this communica'on is not intended for retail clients. It is general in nature only and does not cons'tute advice or an offer to sell, or the 

solicita'on of an offer to purchase any swap or other financial instruments, nor cons'tute any recommenda'on on our part. The informa'on has been prepared without 

considering your investment objec'ves, financial situa'on, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not 

responsible for any trading decisions taken based on this communica'on. Trading swaps and over-the-counter deriva'ves, exchange-traded deriva'ves, and op'ons 

involve substan'al risk and are not suitable for all investors. You are advised to perform an independent inves'ga'on to determine whether a transac'on is suitable for 

you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior wri4en consent. Freight Investor Services Ltd (FIS) is 

authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the Na'onal Futures Associa'on (“NFA”). Freight Investor Services PTE Ltd 

('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. 

Freight Investor Solu'ons DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further informa'on 

about FIS including the loca'on of its offices can be found on our website at freigh'nvestorservices.com    

 

Written by Ed Hutton, FIS Senior Technical Research Analyst  

EdwardH@freightinvestor.com 

 

Panamax 

We have seen a small reversal in the index today with price USD 21 lower at USD 12,883, a close below USD 12,507 will warn 

that momentum based on price is turning to the downside. For more informa'on on the technical please click on the link. Pan-

amax Technical Report 07/03/23 h4ps://fisapp.com/wp-content/uploads/2023/03/FIS-PANAMAX-4-PAGE-TECHNICAL-

-07-03-23.pdf  

 

Supramax 

The index con'nues to come under pressure with momentum based on price now aligned to the sell side. The April futures 

gapped lower on the open but built a base early on before moving higher from late-morning/post index. The futures are in a 

correc've wave 4, indica'ng that any downside moves should be considered as countertrend at this point. If we trade above 

USD 16,319 then we could be entering a bullish impulse wave 5; however, if we reject this level then the correc'on could be-

come complex.  

 

Oil 

 Oil’s decline picked up steam as Federal Reserve Chair Jerome Powell’s hawkish tes'mony to lawmakers overwhelmed a mar-

ket that had fought through a spate of bearish developments in recent weeks. Powell’s message that the central bank may 

raise rates faster than expected — and to a higher endpoint — bolstered a bear case built on swelling US stockpiles and a 

weaker-than-expected economic growth target from China. An'cipa'on of the Fed chair’s tes'mony had already threatened 

to break a five-day rally for West Texas Intermediate, and his remarks sent prices down even further past technical support 

levels (Bloomberg). We were cau'ous of this upside move this morning due to the divergence with the RSI, the USD rally looks 

to have killed off any bull move for now, which is in line with our longer-term Ellio4 wave count, as this is bearish. The intraday 

technical is once again bearish.  

 


