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Brent May 23 Morning Technical Comment — 240 Min
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Synopsis—Intraday Chart source Bloomberg

[ Price is below the 8-21 period EMA’s
° RSI below 50 (42)

. Stochastic is oversold
[ Price is below the daily pivot point USD 82.72
[ Technically bearish with price back below the 200-period MA yesterday. Downside moves below USD 82.83 would create a

positive divergence on the 1-hour technical, suggesting caution on downside breakouts. However, the MA on the RSI was mov-
ing lower, implying momentum remained weak, suggesting resistance levels could hold if tested. From looking at the technical
it would suggest that the futures are a little overextended to the downside at this point, but upside moves should be consid-
ered as countertrend. The futures moved to the downside triggering the divergence, resulting in price finding light bid sup-
port. We remain below all key moving averages with the RSI below 50, intraday price and momentum are aligned to the sell
side.

[ A close on the 4-hour candle above USD 82.72 with the RSI at or above 47.5 will mean price and momentum are aligned to the
buyside. Upside moves that fail at or below USD 85.15 will leave the futures vulnerable to further tests to the downside, above
this level the technical will have a neutral bias.

[ The technical remains bearish but the in divergence at this point, further downside moves below USD 82.06 will create a sec-
ondary divergence. However, the MA on the RSI remains weak suggesting resistance levels could hold in the near-term, mean-
ing support levels are still vulnerable. like yesterday, momentum is conflicting.
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