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Voluntary Markets 
 
CME Futures 

It was a muted week on futures with only 321kt going through on block trades for the week. There was a NGO Mar/Dec23 
trade on Friday evening, valuing the spread at -$1.00.  NGO Dec23 lost $0.72 on the week and NGO Dec24 lost $0.56 on 
the week. There was a 1Mt  spot GEO block trade on the CBL exchange at $2.50 on Thursday possibly signalling the con-

nue strong demand from airlines for CORSIA eligible cer ficates.  

FISe VIEW: VERRA Carbon Credit RETIREMENT UPDATE FEB23 - Breaking down the results to Agriculture, Forestry AND 
Renewables the total re rements for FEB 23 were 16.2 mil (up from 3.8mil in JAN 23). FEB 23 was the 4th highest re re-
ment month on record. 
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CME NGO Historical Volatility  

10 day volatility has come off to 105% from 171% the week prior. 30 day and 50 day 
volatility is flat at 173% and 144% respectively. 
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Block Trades on CME (w/c 3th March)    

 

                          

 

 

 

 

 

 

 

 

 

 

Source: CME Direct  

Vera Retirement Data (Forestry & Retirement)  
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NGO Dec24/25 -$                1.10  100 
NGO Dec-24  $                5.10  100 
NGO Dec-23  $                3.82  16 
NGO Dec24/25 -$                1.05  25 
NGO Dec-23  $                3.90  20 
NGO Dec-24  $                4.95  25 
NGO Dec-23  $                3.70  10 
NGO Mar/Dec23 -$                1.00  25 



Compliance Markets  
EUAs 
European carbon prices weakened for a fourth session on Friday, pos ng a 5.4% weekly loss and falling to their lowest in more than 
two weeks, though buyers appeared to increase their interest and helped limit the day’s decline while energy prices fell for a fi h 
successive day. Dec-23 EUAs se led 1.3% lower at €92.18, pos ng a 5.4% decline from the previous Friday, their biggest weekly loss 
since the first week of the year. Total volume in the front-December was just over 20 million EUAs, while other contracts traded a 
further 6.7 mln allowances.  

 

 

 

Source: Refinitiv  

UK ETS 

UK Allowances outpaced the losses in EUAs, with the Dec-23 contract falling to as low as £79.99 before se ling at £80.18, a loss of 
1.7%. Trade totalled 644,000 tonnes. The UKA-EUA spread ended the week at -€1.56 at the close, less than half the previous Friday’s 
discount  
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EUA Options Market  

Put skew up 13.68% for the week on 4 days of consecutive losses on the Dec23 contract and Call 
Skew up 3.09% for the week. The benchmark contract settled at €92.18 
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Market News 

  

(CarbonPulse): BeZero cut ra ng for the Topaiyo REDD+ project (VCS 2293) from AA+ to A, meaning the ra ng agency 
thinks the project has a low chance of avoiding its stated tCO2 emissions. “The ra ng was placed on watch during our 
analysis of recent evidence for VCS 2293, including satellite imagery that indicates a considerable recent forest loss event, 
degrada on and fire events in the project area,” BeZero stated 

(AFR): Japan’s biggest steelmaker is considering a major investment in a green steel project powered by hydrogen as a 
global push to decarbonise one of the world’s most pollu ng industries gathers pace. Nippon Steel is exploring a project 
outside its home market that may cost an es mated ¥100 billion ($1.1 billion) or more, said Takahiro Mori, execu ve vice 
president who oversees global opera ons. Australia and Brazil are among possible sites, where high-grade iron ore is ac-
cessible along with cheaper electricity than in Japan. “We can’t avoid pathways toward carbon neutrality,” Mr Mori said. 
“We are currently comparing several projects to see if there’s anything that meets the condi ons for green-steel manu-
facturing or investment.” 

(Bloomberg): Among the 10 largest buyers on the Verra carbon offset registry in February, four are airlines. Jet2.com 
leads, purchasing 490,000 offsets from wind projects in China, followed by Delta Airlines (162,000), Bri sh Airways 
(135,000) and VistaJet (57,000). In general, the four airlines favored offsets from projects across China, India, Brazil, Peru 
and the Democra c Republic of Congo, despite their headquarters in the US and Europe. 

(CarbonPulse): Verra has restored the registry account of the developer of a REDD+ project in Papua New Guinea a er it 
had suspended it to inves gate allega ons aired by an Australian news programme. Last month, Verra suspended the ac-
count of NIHT Topaiyo REDD+ project (ID:2293) a er ABC news programme Four Corners revealed previous civil charges 
against the company’s chief execu ve Stephen Strauss. An email sent to NIHT from Verra on Monday, seen by Carbon 
Pulse, has confirmed that Verra has now reac vated the company’s account. 

(AFR): Ore-processing opera ons in China’s top lithium produc on hub, Yichun, were ordered to halt output as inves ga-
tors probed alleged environmental infringements at lithium mines, Bloomberg reported. The move threatens around 8 
per cent to 13 per cent of global supply of the ba ery mineral, and adds further uncertainty to Chinese carbonate prices, 
which last week hit a 12-month low of 392,500 yuan per tonne. Beijing’s crackdown on lithium mines coincided with or-
ders to cut output in China’s key steel produc on hub of Tangshan, where authori es are worried about forecasts of 
heavy air pollu on this week. Several mills are reportedly ordering plants to reduce sintering produc on by between 30 
per cent to 50 per cent, according to MySteel. The price of iron ore traded in the spot market dropped 3.1 per cent to 
$US122.15 a tonne overnight. 

(CarbonPulse): An Australian industry body has recommended vintage limits be placed ACCUs being used for compliance 
purposes under the Safeguard Mechanism, but not un l a er the ini al review period. In its submission to the current 
consulta on on the design of the Safeguard Mechanism, the CMI argued that the government’s planned review of the 
scheme should be brought forward by one year to 2026-27. It said this would enable the government to assess what on-
site decarbonisa on opportuni es were available, and how ACCUs and SMCs were being used in prac ce. 
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The informa on provided in this communica on is not intended for retail clients. It is general in nature only and does not cons tute advice or an offer to sell, or the 
solicita on of an offer to purchase any swap or other financial instruments, nor cons tute any recommenda on on our part. The informa on has been prepared without 
considering your investment objec ves, financial situa on, or knowledge and experience. This material is not a research report and is not intended as such. FIS is not 
responsible for any trading decisions taken based on this communica on. Trading swaps and over-the-counter deriva ves, exchange-traded deriva ves, and op ons 
involve substan al risk and are not suitable for all investors. You are advised to perform an independent inves ga on to determine whether a transac on is suitable for 
you. No part of this material may be copied or duplicated in any form by any means or redistributed without our prior wri en consent. Freight Investor Services Ltd (FIS) is 
authorised and regulated by the Financial Conduct Authority (FRN: 211452) and is a member of the Na onal Futures Associa on (“NFA”). Freight Investor Services PTE Ltd 
('FIS PTE') is a private limited company, incorporated and registered in Singapore with company number 200603922G, and has subsidiary offices in India and Shanghai. 
Freight Investor Solu ons DMCC ('FIS DMCC') is a private limited company, incorporated and registered in Dubai with company number DMCC1225. Further informa on 
about FIS including the loca on of its offices can be found on our website at freigh nvestorservices.com 

 

Indicated Markets 

April TTF natural gas dropped 3.5% to €45.200/MWh on ICE at the close, while cal-24 German baseload power dropped 2.2% to €138.50/
MWh on EEX. Cal-24 API2 coal traded 8.1% lower at $137/tonne on ICE at 1700 GMT.  
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