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We may as well have been trading weather derivatives today with 

all eyes and focus being on the cyclone that is passing by Port 

Hedland in the next day or so. The market opened flat to 

yesterday's close before trending lower throughout the day as the 

April bore the brunt of the losses although May, June, Q2 and Q3 

were also marked lower as emotions ran high. Sentiment plays a 

huge factor here. This cyclone is not new news, if one had said 

last week, that Port Hedland would likely be closed for 2 days for 

maintenance then the mkt would have shrugged it off with little 

reaction but the mere mention of a cyclone reduces the market to 

sheer panic and over reaction. Well if the physical delivers over 

the coming days, then this sentiment can quickly change for the 

better but there's no doubting, today has not been a good day for 

the bulls. It would be premature to call an end to this recent 

upturn in rates as the supply/demand picture still looks favourable 

so let’s see how the situation develops!!

A day somewhat mirroring Capes for the Pmx as sellers 
nudged the curve lower on the prompt periods from the 
open. April traded $15500 down to $15000, May took the 
biggest hit printing $16500 down to $15700 in decent size 
and q2 from $16300 to $15750. Q3 and q4 were more 
resilient witnessing $500 dips but cal24 stalled at $13300 
with underlying bid support seen at the close across the 
curve.  
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