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Source FIS/Bloomberg Iron Ore 

Iron ore dropped on disappointment over Chinese demand at the start of the tradi�onal construc�on season, and amid pro-

spects for a seasonal pickup in shipments to the country. The steelmaking raw material sank more than 4% on Monday to 

$120.25 a ton in Singapore. Prices for construc�on steel and for coils used in industry are falling across most ci�es polled by 

researcher Mysteel in a slow market. Steel futures in Shanghai fell to the lowest level in more than six weeks (Bloomberg). 

Having rejected the upside on Friday evening the futures gapped lower on a stronger USD a4er the OPEC cut, the downside 

move is supported by a weakening MA on the RSI, sugges�ng the USD 117.95 support is now vulnerable.  

 

Copper 

Spot copper is trading at the biggest premium to the benchmark future in almost five months, a sign the market is �ghtening 

as stockpiles fall. Cash contracts traded $21-a-ton above three-month futures Monday, the biggest gap since Nov. 7. It’s a mar-

ket structure known as backwarda�on that typically signals scarcity of immediately available metal. Copper edged lower Mon-

day, having largely traded sideways since early January as investors wait for signs that demand from top consumer China is 

rebounding and assess the impact of banking turmoil in the US. Mines in top producer Chile are struggling to maintain output, 

with state-owned behemoth Codelco flagging lower produc�on this year (Bloomberg). The base sector came under pressure 

on the open due to the stronger USD; however, having found support on the European open the futures have remained large-

ly rangebound for the session. Price is coming under pressure into the close with the RSI rejec�ng its MA. Technically we are 

bullish but with a neutral bias, the move lower on Friday would suggest support levels are looking vulnerable. 

 

Capesize 

The index is USD 484 higher today at USD 14,290. The futures are now on a bullish EllioB wave 5 due to the move higher on 

the back of the Roll into May. For more informa�on on the technical please click on the link. Capesize Technical Report 

03/04/23 hBps://fisapp.com/wp-content/uploads/2023/04/FIS-CAPESIZE-4-PAGE-TECHNICAL-REPORT-03-04-23.pdf 

 

Panamax 

The index is bullish again today with price USD 254 higher at USD 13,636. The gap higher in the May contract on the futures 

roll means we have opened above and held above the USD 16,600 fractal resistance. From a technical perspec�ve we are now 

bullish on the intraday with the futures looking like we are poten�ally on a bullish impulse EllioB wave 5. This would suggest 

the USD 18,375 fractal high is now vulnerable. Key support is at USD 15,648, downside moves that hold above this level will 

leave the technical vulnerable to further tests to the upside, below it we will have a neutral bias.  
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Cape 1 month forward 18000 21925 21.8%  Pmx 1 month forward 15450 17000 10.0% 

Cape Q2 23 21275 20700 -2.7%  Pmx Q2 23 16400 16550 0.9% 

Cape Cal 24 16375 16525 0.9%  Pmx Cal 24 13375 13525 1.1% 
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Smx 1 month forward 14225 15825 11.2%  Brent 79.74 84.69 6.2% 

Smx Q2 23 15450 15600 1.0%  WTI 75.7 80.32 6.1% 

Smx Cal 24 13525 13500 -0.2%  Iron ore 125.2 121.3 -3.1% 
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Supramax 

The index is weaker again today, but we are seeing a significant slowdown, as price is only USD 121 lower at USD 13,054. Like 

the rest of the freight complex we have gapped higher on the Roll into the May contract with the futures trading above and 

holding above the USD 15,800 fractal resistance. The new high means the intraday technical is now bullish and like the Pana-

max, poten�ally in the early stages of a bullish impulse EllioB wave 5. Key support is unchanged from the morning report at 

USD 14,778, the futures are bullish above this level and neutral below. 

 

Oil 

Ci�group Inc.’s Ed Morse, the global head of commodi�es research, said the oil market would need a lot more uncertainty over 

supplies before prices could reach $100 a barrel. “There is a scenario for $100 a barrel oil. But I don’t think we’re anywhere 

near that yet,” Morse said in an interview on Bloomberg Television. His comments come as Sunday’s surprise OPEC+ produc-

�on cuts prompted some analysts to revive calls for $100 oil. Goldman Sachs Group Inc. raised its forecast for Brent crude in 

2024 to $100 a barrel from $97 a4er the supply cut and amid posi�ve momentum for global demand. Brent rallied more than 

8% on Monday to as high as $86.44 (Bloomberg). Due to the produc�on cut this upside move looks and smells like a bullish 

impulse move on the intraday; however, the upside move on the open to USD 86.44 is below the daily fractal resistance at USD 

86.75. If this level is broken it is the end of the bearish EllioB wave cycle, the intraday technical would suggest we are vulnera-

ble to another move higher, but un�l we trade above USD 86.75 the daily technical is bearish with a neutral bias. if we break it, 

then GS are likely to be right, if it holds, put your money on Ci�. Me, I don’t know right now, last �me I went against the wave 

cycle it proved me wrong, so I am just going to be neutral un�l there is a bit of clarity.  
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